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Continental Resources appreciates the efforts of the Oklahoma Corporation Commission and its
Staff in regards to assigning maximum permitted rates of production for unallocated wells.
Thank you for the opportunity to provide the following comments.

The Commission is charged with determining and administering a proration formula for
calculating allowable production under 52 0.S. Section 29 and OAC 165:10-17-11. In fulfilling
this requirement, the Commission must consider current and foreseeable conditions to ensure
that the supply of natural gas from the State’s mineral resources is maximized, while mitigating
un-necessary waste or production in excess of what would be expected to be reasonable
market demand. Although gas production has fallen in recent months, with rig counts down
and completion activity slowed, it has not been enough yet to rebalance the domestic market.
Inventories remain consistently higher than historical norms due to the effects of another warm
winter and COVID-19 related global demand destruction. Although we have seen improvement
in LNG shipping due to improved global market demand, the US natural gas market remains
overly reliant on exports to clear excess production. Additionally, there remains tremendous
uncertainty as to how fast and what extent the domestic and global economy will recover post-
Covid. While we are beginning to see limited signs of market improvement, now is not the time
to reverse course from disciplined gas production.

With the above in mind, Continental respectfully recommends that the Oklahoma Corporation
Commission continue with the current proration formula for unallocated gas wells of Fifty
Percent (50%) of Calculated Absolute Open Flow (CAOF) potential or 2,000 MCF/D, whichever is
greater, for the period April 1, 2021 through March 31, 2022. We additionally recommend that
the Commission continue to proactively monitor the COVID-19 impacted global and domestic
market conditions during this period for further action, as may be warranted.

Thank you again for the opportunity to provide comments on this proposed proration
determination.

405.234.9000 www.clr.com
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