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These causes came on for hearing before Connie Moore, Administrative Law Judge, on
the Enforcement Docket on May 4, 2004, in the Commission's Courtroom, Kerr Building, Tulsa,
Oklahoma, pursuant to notice given as required by law and the rules of the Commission for the
parpose of taking testimony and reporting to the Commission . By agreement of the parties, these

causes were combined for hearing with a single order to issue in the combined causes .

At the time of the hearing , Jim Hamilton, attorney for the Oi l and Gas Conse rvation

Division , appeared for the Appl ican t, Tim Bake r , Acting Director of the Oil and Gas
Con serva tion Division of the Corporation Commission . Lee I . Levinson, attorney, appeared for

the Re spondent , Labo Oil Company , Inc .
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FINDINGS

1 . The Commis s ion has juri sdiction over the subject matter, and notic t~ ha s been given i n
al l r espec ts as required by law and rule s of the Commission .

2 . This matter relates to the Baldwin lease located in the NE/4 of Section 18, Township
17 North, Range 07 East, Creek County, Oklahoma, which well is operated by the Respondent .

Respondent's agent was served with a citation on April 12, 2004 . Commission oil and gas field

inspector S . K. Neal observed that the Respondent was utilizing the Baldwin well for the disposal
or injection of salt water and discharging produced water to the surface without having first

obtained Commission approval . Respondent agrees to the terms of this proposed order .

3 . Respondent, Labo Oil Company, Inc ., is found in contempt of pCC-OAC165 :10-5-2

(failure to obtain permit for injection or disposal well) which provides on Schedule A for a
contempt fine of Five Thousand Dollars ($5,000 .00) and OCC-UAC165 :10-7-17 (failure to
obtain permit to discharge produced water to surface) which provides on Schedule A for a
contempt tine of One Thousand Dollars ($I,OOO .OU) .

ORDER

IT IS THEREFORE THE ORDER OF THE CORPORATION COMMISSION OF T HE
STATE OF OKI.AHOMA :

1 . That the Respondent, Labo Oil Company, Inc., is found in contempt of OCC-OAC

I65 :1 p -5-2 which prov ides on Schedule A for a contempt fine of Five Thousand Dollars

($5 ,000 .00) for the injection or disposal of salt water in to the Baldwin well i n the NEJ4 of Section

1 8, Township 1 7 North, Range 07 East, Creek County, Oklahoma, as set forth in Commission

Rules . Further, the Respondent is found i n contempt of OCC-OAC1 65 : 10-7 -1 7 , which provide s

on Schedule A fo r a contempt tlne of One Thousand Dollars ($ 1 ,000 .00 ) for d ischarg ing

produced water to the surface • on the Ba ldw i n lea s e without a permi t .

2 . That the as s essed monetary fine of Six Thousand Dollars ($ 6 ,000.00) shall be pa i d
by the Respondent, Labo O il Company , Inc ., to the Ca sh i er , F inance Departmen t, Corpora tion
Commission, 2101 N . Lincoln Boulevard, P .O . Box 52000, Oklahoma City, OK 73152-2040 . As

an accommodation to the Re sponden t , payment of this fine may be made in monthly installment s

of Five Hundred Dollar s ($500.00) no later than the first day of each month with payment

commencing no later than June 1 , 2004 . However , should Re spondent fail to time ly pay any

in st a l lment, the full remaining amoun t of said fine shal l be due and ow ing .

3. THAT PAYMENT OF TIIIS FINE IS DUE WITHIN THE TIME PROVIDED
AND FAILURE TO PAY SHALL RESULT IN A STATE COURT JUDGMENT AND
COLLECTION ACTION BEING k ' Ii .F.D AGAINST THE RESPONDENT, AND A LIEN
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BEING FILED AGAINST THE PROPERTIE S OF THE RESPONDENT ACCORDING
TO 17 O. S . 1998 , SECTION 6 .

OKLAHOMA CORPORATION COMM ISS ION

001(~ a. &-Re~

A. BODE, CHAIRMAN

$ ANTHONY, VICE-CHA ~,I'MAN
~~~r

J F O , C(] ISSIONER

170NE AND PERFORMED this 90 day of May 2004. ~

BY ORDER OF THE COM MISSION :

(r

P~Cx(sY ELL, Secretary

REPORT OF THE ADMINISTRATIVE LAW JCf DGE

CONNIE MOORE,
ADMINISTRATIVE LAW JUI)GE

a
Jim Iamilton
Attorney for Applicant
OBA #376 2

Lee I . Levinson
Attorney for Respondent
OBA #5395
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BEING FILED AGAINST THE PROPERTIES OF THE RESPONDENT ACCORDING
TO 17 O. 8.1998, SECTION 6 .

OKLAHOMA ca"oxnrzox coMMrssrox

nErnsE A. BonE, CHAIRMAN

BOB ANTHONY . vzca.CHAIRMAN

JEFF CLOUD, COMMISSIONER

DONE AND PFRFaRMED this day of,May 2064 .

BY ORDER OF THE COMMISSIOi%T :

PEGOY MTTC FI&LLy ScqrWY

RKWxx aF rIM annuNr, nta,TIYE j,& ' .

I ' Hamil t
Attorney for Apptieant
OBA #3762
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. ' ,Attomey for Iiesppnden,t •
OBA 45395
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