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ORDER NO . 458539

FINAL ORDER

This Cause came on for hearing before Curt i s M . Johnson, Admi nistrative Law Judge for the
Corporation Commiss ion of the S tate of Oklaho ma, o n the Citation Docke t , on the 9`h day o f O ct ober 2001,
at 9 :30 a , m., in the Commis s i on 's Courtroom, Tulsa Regional Office , 440 S . Houston, Tulsa, Oklahoma,
pursua n t to notice given as requi re d by law and the rules of the Commission for the purpose of taki n g
testimony and reporting to the Commi ssion . The Cause was continued to the 16~ day of O c tober 200 1 , for
the purpose of taking additional tes ti mony . The Report of th e Admi ni s trati ve Law Judge was issue d o n
October 25, 2001, to which no appeal was fi l ed by any party.

At the time of the hearing, Jim Hamilton, attorney for the O il and Gas Conservation D ivis ion,
a ppeared for the Applicant, Larry Fiddl e r , Ac ti ng Dire c tor of th e Oil and Gas Conservation Division of the
Corporation Commission. The Administrative Law Judge proceeded to hear the cause and reports as
fo llows :

FINDINGS

1 . That this i s th e Applicat ion of La rry Fiddl er, Ac ting Director of the Oil and Ga s C onservat i on
D ivi s ion for the Oklahoma Corporation Comm ission seeking a finding of monetary fines and compl iance
with Commiss ion rules for a v iolation of certain Commission oil and g as rule s . Sa id viol ation being the
fa ilure of the Respo ndent, Eastern Well Servi c ing Company, to obtain a permit for a well for disposal or
injection purposes as required by OCC-OAC 165 : 10-5-2(a) .

2 . That the Respondent/Operator, Eastern well Se rv icing Company, operates under Operator No .

15651 . Service of said ci ta tion to Respondent's agent, John C. Stewa rt , was refused on July 3Q 2001 . A
copy of the citation was mailed by first class mail to the address of the Respondent on August 1, 2001 .

3 . That the Cominission has ju risdicti on over the subj ect matter, and notice has been given in al l
res pects as required by law and rules of the Commi ssion .

4 . That Mr . Phil lip Jones, Ok lahoma Corporation Commiss ion Field Inspecto r, testified that the
a lleged v iolat ion of OCC-OAC 1 65 : 10-5 -2( a) provides on Schedule A for a con tempt fine of Five
Thousa nd Do llars ($5 , 0 0 0 .00) for fa ilure to obtain a permit for a we ll for dis posa l or injection purposes .
Th e alleged vio lation relat e d to th e Du stin #1 we ll o p erated by the Respo ndent and located in the SW/4 of
the NE/4 of the NE/4 of Section 29 , Town s hip 1 0 North, Range 1 2 Eas t , Okfu skee County, Oklahoma . Mr .

Jones testified that he had researched Commiss ion r ec o rds, which revealed that the Respo ndent had not
r ece ived a permit for water inject ion into th e Du s t in # 1 well . Further, on his vi si t to the we ll o n July 30,
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2001 , Mr. Jones observed that the Dustin # 1 well was configured in a manner consiste n t with water
inject ion . Wate r wa s obse rv ed by th e witness t o be leaking from the pipe line leadin g into the wel l .

5 . That Mr . Roger Conaghan, Supe rvis ory F ield In spector for the Corpora tion Commi ss ion ,
testified that he had accompanied Mr. Jone s to the Du stin # 1 well and stated that he a l so had witnessed that
the Dustin # 1 well wa s being operated for inj ection purposes . Mr. Conaghan opined that th e Re spondent
was in viol ation of OCC-OAC 165 : 10-5-2( a), whi ch requir ed a fine in the amount of Five Thou sand
Dollars ($5,000 .00) .

6 . That Mr. John C , St ewart, Pre s ident of th e Respondent , tes tified that he had indeed plumbed
the Dustin # 1 well for water disposal and had attempted to dispose of water into the well . He explained that
the purpose was to determine whether the well would take water . He did not know how much, if any, water
had been pump ed into the w ell . No permit had been obtained from the Commiss ion to t est or operate the
Dust in # 1 we ll a s a di sposa l well . Mr . Stewart advised the court that he intended to app e al the r e port of the
Administrative Law Judge according to the rules of the Corporation C omm iss i on.

ADM INISTRATIVE LAW JUDGE RECOMMENDAT ION

Therefore the Administrative Law Judge announced his recommendation in the captioned cause .
The Respondent, Eastern Well Servicing Company, is found to be in contempt of OCC-OAC 165 :10-5-
2(a), which provides as fol lows :

The subsurface inje ction or dispos al oFany substance for any purpose i s
prohibited ex cep t upon approval of the Commiss ion pursuant to
1 65 : 10-5 -5 or 165 : 10-5- 12 and 16 5 : 10-5-1 3 . This authorization may be
conditioned upon the applicant taking corrective action to protect
treatable water as specified by the Commi ss ion in its ord er. The
Commiss ion shall fine an operator $ 5 , 000 .00 for any violation of t hi s
subsect ion .

The Respondent has admitted to operating the Dustin #1 well as a disposal well without
authorization from the Commission; there fore, a fine in the amount Five Thousand Do llars ($5 ,000 . 00) as
provided by OCC-OAC 165 :10-5-2(a) is recommended .

ORDER

IT IS THEREFORE THE ORDER OF THE CORPORATION COMMISSION OF THE STATE
OF OKLAHOMA :

1 . That the findings of the Administrative Law Jud ge a re accepted .

2 . That the Respondent, Eastern We ll S e rv i c ing Company, is found in con t empt of OCC-OAC
165 : 1 0- 5 - 2 (a) which provide s on Schedule A for a contempt fine of Five Thousand Dollar s ($5,000 . 00 ) for
failure t o obtain a permit for a we ll for di sposal o r inje c ti on purposes . The v iolation relat es to t he Dustin #1
well operated by the Re spond e nt and located in the SW/4 of the NE/4 of the NE/4 of Sec t i on 29, Tow n ship
10 North , Range 12 Ea s t , Okfuskee County , Oklahom a

2 . That the fine shall be paid by the Re spondent, Eastern Well Serv icing Company, to the Cashier,
F inance Department , Corporation Commis s ion , 2101 N . Lincoln Boulevard, P . O . Box 52000 , Oklahoma
C ity, OK 73152-2000 within thir ty (30 ) days from the date o f this order.

3. THAT PAYMENT OF THIS FINE IS DUE WITHIN THE TIME PROV IDED AND
FA ILURE TO PAY SHALL RESULT IN A STATE COURT JUDGMENT AND COLLECTION
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ACTION BEING F ILED AGAINST THE RESPONDENT, AND A L IEN BEING FILED AGAINST
THE PROPERTIES BE ING OPERATED BY THE RESPONDENT ACCORDING TO 17 O. S .
199 8 , SECTION 6 .

OKLAHOMA CORPORATION COMMISSION

DENISE A . BODE , CHAIRMAN

BOB HONY VIC E -CHAIRMAN

C~

ED APPLE, OMMIS SIONER

DONE AND PERFORMED this~ day of Nove er 200. ~
BY ORDER OF THE COMMISSION

P GY M f , Secretary

The foregoing order i s the repo rt and r ecommendat ion of the Ad ' is tive Law

C/
G Curti s M . Johnson

Administrative Law Judge

Jim amilto n
Attorney, OBA #3762


