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This cause came on for hearing before the undersigned Administrative Law
Judge for the Corporation Commission of the State of Oklahoma , on the 2 3rd day
of August, 1993, at 8 :30 a .m. in the Commission Courtroom , Jim Thorpe Building,
Oklahoma City , Oklahoma , for the purpose of hearing, taking testimony, and
reporting findings and recommendations to the Commission .

Roger A . Grove, Attorney, appeared for the Applicant, MJN Resources , Inc .,
and Ben Jackson, Deputy General Counsel for Conservation, filed notice of
appearance for the Commission .

The Administrative Law Judge heard the cause and filed a Report
recommending that the Application be granted, which Report and racomoandation are
adopted by the Commission .

The Commission, therefore, finds as follows :

FINDINGS

1 . That this is the application o f NJM Resources, Inc . for an order
pooling the oil and gas interests , designating the Applicant or some other party
as operator , and adjudicating the rights and equities of oil and gas owners in
the Brown Dolomite , Oread, Toronto, Heebner, Douglas, Tonkawa , Avant, Lansing-
Kansas City, Dewey, Checkerboard , Oswego, Cherokee and Mississippi common sources
of supply underlying the 640-acre drilling and spacing unit consisting of Section
24 , Township 28 North, Range 16 West, Woods County, Oklahoma .

2 . That the Admini strative Law Judge conducted an adjudicative inquiry
into the sufficiency of the Applicant's search for the identity and whereabouts
of those respondents whose addresses are unknown for service of process and could
not be ascertained with due diliqence. upon an examination of the record and
proof of publication, the Administrative Law Judge found the process to be
proper . The Commission finds that the Applicant conducted a meaningful search
of all reasonably available sources at hand to ascertain the whereabouts of those
entitled to notice but who were served solely by publication . Notice has been
given as required and the Commission has jurisdiction of the subject matter and
the parties .

3 . That at the time of the hearing, the Applicant requested and was
permitted to amend its application an follows : None .

4. The Oklahoma Corporation Commission has heretofore, by Order Nos.
141751 and 100039 , established the lands described in the caption hereof as a
640-acre drilling and spacing unit for the Brown Dolomite, Oread , Toronto,
Heebner, Douglas, Tonkawa , Avant, Lansing-Kansas City, Dewey, Checkerboard,
Oswego, Cherokea and Mississippi common sources of supply .

5 . That the Applicant is the owner of the right to drill into the common
sources of supply n amed hereinabove and has exercised duo diligence to locate
each of the respondents subj ect to this application ; that a bona fide effort was
made to reach an agreement with each respondent and that the Applicant has not
agreed with all such respondents in such drilling and spacing unit to pool their
interest and to develop the drilling and spacing unit and common sources of
supply an a unit .

6. The Applicant proposes to develop said common sources of supply as a
unit and has proposed the drilling of an initial well thereon and, to avoid the
drilling of unnecessary wells and to protect correlative rights, all owners
should be required to pool and develop the common sources of supply named herein,
upon the terms and conditions set forth below , within the "Order" portion hereof,
all of which are found hereby, after consideration of the substantial evidence
presented in this cause, to be just and reasonable and will afford each owner in
the unit the opportunity to recover or receive without unnecessary expense its
just and fair share of all hydrocarbon substances produced tharofrom . The
Applicant offered testimony which established that the terms offered in lieu of
participation were indicative of va lues associated with the acquisition of rights
to drill not only the proposed well, but al so any well or wells drilled
subsequent thereto on the described unit .

7. That in the interest of the prevention of waste and the protection of
correlative rights, this application should be granted and the rights of all
owners pooled and adjudicated .
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8 . That said Applicant, MJ![ Resources, I nc ., is the owner of the right to
drill into the common sourcos of supply named hereinabove and has furnished the
Oklahoma Corporation Caimission with a Plugging Agreement and an appropriate
Financial Statement, Surety Bond, Irrevocable Letter of Credit, Cash Deposit or
Negotiable Instrument an required by law and the rules of the Commission .

[.} ;b}"

IT IS THER810A8 ORDERED by the Corporation Commission of the State of

Oklahoma as follows :

1 . Relief Granted: That the Applicant, MJM Resources , Inc ., proposes to
develop the 640-acre drilling and spacing unit consisting of Seetion 24, Township
28 North , Range 16 West, Woods County , Oklahoma , a drilling and spacing unit for
the Brown Dolomite , Oread , Toronto , Heebner, Douglas, Tonkawa , Avant, Lansing-
Kansas City, Dawey, Checkerboard, Oswego, Cherokee and xieaios ippi common sources
o f supply, by the drilling o f a well or wells thereon, and to develop the common
sources of supply therefore as a unit and the rights and equities of a ll oil and
gas owners in the unit and common sources of supply covered hereby are pooled ,
adjudicated and determined .

2 a . Estimated Costs of initinl Wells That the estimated well costs for
the initial well proposed hereunder are s

Completed as a dry hole - $100,500 .00
Complatad for production - $ 251, 200 .00

b . Caeh Consideration in Lieu of Particieation : That a cash bonus of

$ 30 .00 per mineral acr~ owned by each such owner, plus an overriding or excess
royalty of 2 .5t of 8/8 on oil, casinghead gas, natural gas, and natural gas

condensate, produced from any well dril led under this Order, same to be delivered
into the lease tank or into the pipe line to which said well(s) in connected,
free and clear of all costs, expenses and risks incurred in or in connection with
the drilling, testing, completing, equipping , operating, and producing of any
such well( e ) covered hereby l es s its proportionate share of post production costs

from the wellhead (to include marketing and transportation costs), is a fair ,

reasonable , and equitable bonus to be paid unto each owner who elects not to
participate in said development of the unit and common sources of supply by

paying such owner•s proportionate part of the costs theraof j such cash bonus plus
overriding or excess roy alty, when paid as oot out in this order, in satisfaction
in full for all rights and interests of such owner in the initial well proposed

hereunder, in any subsequent wells , and in the unit and common sources of supply

covered hereby, except for any normal 1/8 royalty interest as def ined in 52 O . S .

Section 87 .1 (a) .

c . Connideration In Lieu of Cash aa Alternative to Particioations
That a proportionate share of an overriding or excess royalty of 7 .5t of 8/8 on

oil, casinghead gas, natural gas, and natural gas condensate, produced from any

well drilled under this Ordnr, same to be delivered into the lease tank or into
the pipe line to which said well(s) is connected, free and clear of all costs,

expenses and risks incurred in or in connection with the drilling, testing,
completing, equipping, operating, and producing of any such well(s) covered
hereby less its proportionate share of post production costs from the wellhead
(to include marketing and transportation costs), is also a fa ir , reasonable and

equitable consideration to be tendered unto e ach owner who elects not to
participate in said development o f the unit and common sources of supply by
paying such owner's proportionate part of the costs thereof; such owner's
proportionate share of sa id overriding or excess royalty in satisfaction in full
for all rights and interests of such owner in the initial well proposed
hereunder, in any subsequent wells, and in the unit and common sources of supply
covered hereby, except for any normal 1/8 royalty interest as defined in 52 O.S .
Section 87 .1 ( o ) .

PROVIDED, in the event the oil and gas intorest of any owner is subject to
any royalty , overriding royalty, or other payments out of product ion, which
create a burden on such interest in excess of the normal 1/8 royalty defined
above , then such excess royalty , overriding royalty, or other payments out of
production shall be charged against the overriding or excess royalty as
hereinabove set forth in paragraphs 2b and 2c, and the same shall be reduced by
the amount of any such excess .

PROVIDED, further, in the event the oil and gas interest of any owner is
subject to any royalty, overriding royalty , or other payments out of production,
which create a burden on such interest in exces■ of the burdens not out in
paragraph 2b horainabove, the owner of any such interest shall not be entitled
to the option provided in said paragraph 2b above, but shall be required to
either participate in said development, an described below, or , to accept the
owner's proportionate share of the overriding or excess royalty provided in
paragraph 2c above .

3 . Available Elections : That any owner of the right to drill on said
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drilling and spacing unit who has not agreed with the applicant to develop said
unit and common sources of supply is accorded the following electionss

a . Particioate: To participate in the development of the unit and
common sources of supply by agreeing to pay such owner's proportionate part of
the actual cost of the development of the unit and common sources of supply
covered hereby and, as to the initial well proposed hereunder, by paying, as set
out herein, to Operator such owner's proportionate part of the estimated
completed for production cost thereof, as set out in paragraph 2a above , or by
securing or furnishing security for such payment satisfactory to the OperatorJ
in all events, such owner's co st shall not exceed its proportionate part of the
actual or the reasonable cost thereof which shall be determined by the Commission
in the event there is a dispute as to such costs; the payment of such owner's
proportionate part of the estimated completed for production cost, or the
securing of such costs, or the furnishing of security therefor, as aforesaid,
shall be accomplished within twenty (201 days from the date of this order, such
owner's proportionate part of the costs of, and of the production from, any wells
drilled hereunder to be in proportion to the number of acres such owner has in
the unit ; further, as to such participating owner and the oil and gas interest
owned by such owner, the Coamireion retains continuing jurisdiction hereunder for
the purpose of issuance of orders necessary to facilitate further development of
the unit and common sources of supply covered hereby.

PROVIDED , however, that in the event an owner elects to participate in the
initial well proposed to be drilled hereunder by paying his proportionate part
of the costs thereof and fails or refuses to pay or to secure the payment of such
owner' s proportionate part of the completed for production cost as net forth in
paragraph 2a above, or fails or refuses to pay or make an arrangement with the
Applicant for the payment thereof, all within the periods of time as prescribed
in this order, then such owner shall be deemed to have elected the cash bonus
plus overriding or excess roy alty as set out in paragraph 2b above, unless the
interest o f said owner is burdened by more than 15%, in which case said owner
shall be deemed to have accepted the consideration in lieu of cash an not forth
in paragraph 2c above, and in either case said owner shall be deemed to have
relinqui shed unto Applicant all of such owner's right, title , interest, or claim
in and to the initial well, and any well drilled subsequent thereto, and in the
unit and common sources o f supply covered hereby, except for any normal 1/8
royalty interest, defined above , or other share in production to which such owner
may be entitled by reason of an election hereunder . Thereupon, the payment of
such cash bonus shall be made by Applicant within 30 days after the last day of
which such defaulting owner, under this Order, should have paid his proportionate
part of such costs or should have made satisfactory arrangements for the payment
thereof .

b . Cash Consideration in Lieu of Particioatione To receive the cash
bonus plus such owner's proportionate share of the overriding or excess royalty
as set out in paragraph 2b above, which cash bonus shall be paid or tendered, if
same can be paid or tendered, within thirty (30) days from the date of this
Order. Any owner electing this alternative shall be deemed to have relinquished
all of such owner's working interest and right to drill in the unit and coamon
sources of supply covered hereby as to the initial well proposed to be drilled
hereunder and as to any wells drilled subsequ ent thereto. The relinquished
interest is to be owned by the Applicant unless a specific paragraph is included
in this order providing for a proportionate sharing among the participating
parties of such interest .

c. Consideration In Lieu of Cash as Alternative to Particivations To
receive in lieu of the cash bonus plus such owner's proportionate share of the
overriding or excess royalty as set out in paragraph 2b above, such owner's
proportionate share of the overriding or excess royalty an not out in paragraph
2 c above. Any owner electing this alternative shall be deemed to have
relinquished all of such owner ' s working interest and right to dril l in the unit
and cammon sources of supply covered hereby as to the initial well proposed to
be drilled hereunder and an to any wells drilled subsequont thereto. The
relinquished int erest in to be owned by the Applicant unless a specific paragraph
in included in this order providing for a proportionate sharing among the
participating parties of such interest .

PROVIDED, in the event the oil and gas interest of any owner is subject to
any royalty, overriding royalty, or other payments out of production, which
create a burden on such interest in excess of the normal 1/8 royalty defined
above, then such excess royalty, overriding royalty , or other payments out of
production shall be charged against the overriding or excess royalty as
horoinabow net forth in paragraphs 2b and 2c, and the same shal l be reduced by
the amount of any such excess .

PROVIDED , further, in the event the oil and gas interest of any owner is
subject to any royalty, overriding royalty , or other payments out of production ,
which create a burden on such interest in excess of the burdens set out in
paragraph 2b hareinabove , the owner of any such interest shall not be entitled
to the option provided in said paragraph 2b above , but shall be required to
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either participate in said deve lopment , an described abow , or to accept the
owner's proportionate share of the overriding or excess royalty provided in
paragraph 2c above .

4 . Time and Manner of Election: That each owner of the right to drill in
said drilling and spacing unit to said cammon sources of supply covered hereby
who has not agreed to develop the said unit and said common sources of supply ,
other than the Applicant, shall elect which of the alternatives not out in
paragraph 3 above such owner accepts, as to all or any part of the interest of
such owner in the unit , said election to be made in writing within 15 days from
the date of this Order to the party and at the address met forth in paragraph 9
below .

5 . Failure to slect : In the event any owner fails to elect within the
time and in the manner as set out above which of the alternatives set forth in
paragraph 3 above any such owner accepts, then such owner shal l be deemed to have
elected the c ash bonus plus overriding or excess royalty as not out in paragraphs
2b above , unless the interest of said owner is burdened by more than 15%, in
which case ■aid owner shal l be deemed to have accepted the cons ideration in liw
of cash as sat forth in paragraph 2c above . In the event any owner elects to do
other than participate in the initial we l l proposed to be drilled hereunder by
paying its pro rata share of the costs thereof, or fails to make an election
provided above, such owner shal l be deemed to have relinquished unto Applicant
all of such owner's right, title, interest, or claim in and to the such well, and
any well drilled subsequent thereto, and in the unit and common sources of supply
covered hereby , except for any normal 1/8 royalty interest, defined above, or
other share in production to which such owner may be entitled by reason of an
election hereunder .

6 . Particioation in Bubseauant Nell ■ and Dewlonmenls only those owners
electing to part icipate in the initial well drilled hereunder will be allowed to
participate in subsequent wells dril led on the drilling and spacing unit and
common source of supply covered hereby . Owners electing or deemed to have
elected the cash consideration provided in paragraph 2b above for the initial
well , shall thereafter receive no additional cash consideration for subsequent
wells, but shall receive the royalty provided for therein for subsequent wells .

In the event applicant proposes the drilling of a subsequant well, it shall
notify those owners who elected to participate in the initi al well and all
subsequent wells drilled hereunder, of its proposal to drill a subsequent well
and said owners will have fifteen ( 15 ) days from the receipt of said notice to
elect to the Operator whether to participate in said subsequent well or elect the
alternative ret forth in paragraph 2 c above. The notice shall inc lude the
proposed location of the well, proposed total depth, estimated dry hole costs and
estimated completed well costs o f the subsequent well and owners electing to
participate must pay, or make satisfactory arrangements with the operator to
secure the payment, of their proportionate s hare of said completed well costs
within twenty (20) days from the receipt of notice . Those owners failing to
elect within the period provided or those owners electing to participate but
failing to pay within the period provided shall be deemed to have elected not to
participate in the subsequent well and shall thereafter receive the excess or
overriding royalty provided for in paragraph 2c above . In the event a party
elects or is deemed to have elected not to participate in such well and further
development, then such owner shall be doomed to have relinquished unto Operator
all of such owner 's right, title, interest or claim in and to the unit and couman
sources of supply involved herein as to said proposed subsequent well and any
further subsequent well or wells which may thereafter be proposed and drilled
under the plan of development except for the excess or overriding royalty
provided for in paragraph 2c. If operations for the drilling or other operations
with respect to said subsequent well are not commenced within 180 days from the
date of the notice, said proposal shall lapse and become null and void and the
parties shall be in the same position relative to one another that they were in
immadiatoly prior to the written notice of the subsequent well being transmitted
by the proposing party. Anytime an owner elects or in deemed to have elected not
to participate in a subsoquant well, then that owner shall not be allowed to
participate in future well s drilled on the drilling and spacing units covered
hereby . That the Oklahoma Corporation Commission shall retain jurisdiction over
the drilling and completion costs proposed for subsequent wsll* .

The term subsequent wel l for purposes of this paragraph shall not be deemed
to include any •ide-trackinq or other operation with respect to the initial or
any subsequent well, and shall not be deemed to be any well that is drilled as
a replacement or substitute well for the initial or any subsequent well covered
hereby, by virtue of any mechanical or other problems uisinq directly in
connection with the drilling, completing, equipping or producing of any such
well, and no party subject to this Order shal l have the right to make any
subsequent elections as to any such ■ide-trackinq , replacement, or substitute
well.
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7 . Eecrowina of Punds s If any payment of bonus due and owing under this

order cannot be made because the person entitled thereto cannot be located or is

unknown, then said bonus shall be paid into an escrow account within ninety (90 )

days after this order and shal l not be comminqled with any funds of the Applicant

or Operator . Any royalty payments or other payments due to such person sha ll be

paid into an escrow account by the holder of such funds . Responsibility for

filing reports with the Commission as required by law and Coomission rule as to

bonus, royalty or other payments deposited into escrow accounts shall be with the

applicable holder . Such funds deposited in said escrow accounts shall be hald

for the exclusive use of , and sole benefit of, the person entitled thereto . It

shall be the responsibility o f the Oparator to not ify al l other holders of this

provision and of the Commission rules regarding unclaimed monies under pooling

orders .

If any payment of bonus due and owing under the order cannot be made for

any other reason, including but not limited to a valid title dispute raised by

an attorney, then said bonus shall be paid into an escrow account within ninety

(90) days after this order and shall not be eomminqled with any funds of the

Applicant or Operator . Any royalty payments or other payments due to such person

sha ll be paid into an escrow account by the holder of such funds .

S . ooerator Liani That Oparetor, in addit ion to any other rights provided

haroin, shall have a lion, as mat out in 52 O .S ., Section 87 .1 (a), on the

intoraet of any owner, subject to this Order, who has elected to participate in

the initial well proposed hereunder o r any subsequent well drilled hereunder by

paying such ownor •a proportionate part of the costs therwf 1 such lions shal l be

separable as to each separate owner within such unit, and shall remain l ians

until the owner or owners drilling or operating said well have been paid the

amount due under the terms of this pooling OrderJ furthermore, the owner or

owners drilling, or paying for the drilling, or the operation of sa id well for

the benefit of all shall be entitled to production from such well which will be

received by the owner or owners for whose bene fit the well was drilled or

operated, after payment of royalty, until the owner or owners drilling or

operating the well have been paid the amount due under the terms of this pooling

Order or Order settling such dispute .

9 . Qpgrator s That NJk Resources, Inc .

3160 N . Britton Road , Suite D
Oklahoma City, oR 73120

an owner of the right to drill in said drilling and spacing unit, is designated

operator of the unit and oaomon sources of supply covered hereby and the well,

or wells, drilled hereunder . All elections required in paragraph 3 hereof must

be communicatad to said Oparator in writing at the address above as required in

this order . That said Operator is required to pay all bonuses which may become

due and payable under the terms of this Order .

10 . C-^mencemant of Ooerat±onse That Operator shall commence operations

for the drilling or other operations with re" ct to the initial well covered

hereby within 180 days from the date of this Order and shall diligently prosecute

the same to completion in a reasonably prudent manner, or this Order shall be of

no force and effect, except an to the payment of bonus hereunder .

11 . Filina of Affidavit : That the Applicant or its Attorney shall file

with the Secretary of the Cammission, within 10 days from the dato of this Ordor ,

an Affidavit stating that a copy of said Order was mailed within 3 days from the

date o f this Ordar to a ll parties pooled by this order, who addresses are known .

~ON O

Zvi
~

4wA
4/t, 199 3 .DONE AND PBRlORlgD this day of

~~~ T Cq ISSI011 :

C ar otts . lanaqan, 8erotary
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REPORT OF THE ADMINISTRATIVE LAW JUD(SS

The foroqoinq findinqs and Order are the report and recommendations of the
Administrative Law Judge .

]►PPR s

Carolyn J . Tuc r inistratiw
Law Judge

.viavrar

Date

Date
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PARTIES WITH KNOWN ADDRESSE S

Pacific Enterprises ABC Corporation
1700 Pacific Ave ., Suite 1200
Dallas, TX 75201

Atlantic Richfield
as ARCO Oil & Gas
P .O. Box 1610
Midland, TX 79702

CompanY , now known
Company

Ladd Petroleum Corporation, now Amex
Oil & Gas Inc.
P .O . Box 4838
Houston, TX 77210-4838

88 Petroleum Company, Inc .
3912 N.W. 62nd
Oklahoma City, OK 73112-1424

Nathan Appleman
c/o Bareemer Trust Co .
630 Sth Ave.
Now York, NY 10111

Nathan Appleman and Bessemer Trust
Company, Trustees of the Nathan
Appleman Trust U/T/I d ated December
27, 1978
630 Sth Avenue
New York, NY 10111

Cities Service Oil i Gas Corporation,
now known an OXY USA, Inc.
P .O. Box 26100
Oklahoma City, O& 73126

Cross Timbore 011 Company, L. P ., a
Delaware Limited Partnership
810 Houston Street, Suite 2000
Ft . Worth, TX 76102

Charles F . Doornbos, Trustee of the
Charles P. Doornbon Revocable Trust
under Trust Agreement dated 8/1/90
P.O. Box 639
Bartlesville, OR 7400 5

Shroder Associates , a Partnership
P . O . Box 49948
Sarasot a, FL 34230-6948

William Shroder

c/o David S . Band
P . O. Box 49948
Sarasota, FL 34230-6948

Gloria Gillespie Parker
P .O . Box 7338
Boulder, CO 80306-7338

Geraldine Gillespie Lucas a/ k/a fiars
Gillespie Lucas
Fair Oaks Ranch
Berclair, TX 78107

James A . Gillespie
803 3 N . 3rd Place
Phoenix , Arizona 85020

Sidney J . Gillespie
3 604 8 . Tano Court
Phoenix, Arizona 85064-3868

Bernadette Gillespie Nolfewinksl
3604 Z. Tano Court
Chandler, Arizona 85044-3868

Frank Z . Gillespie
2452 South Leydon
Denver, CO 80222

Parmsr A . Gillespie, Jr .
6323 South Grape Court
Littleton, Co 80121

Rhonda G . Bryans
333 3 Eant Florida, #ill
Denver, CO 80210

Jo Ann Gillespie
384 7 S. St . Louis
Tulsa, OK 74105

Cecile Jo Gillespie
3847 South St . Louis
Tul sa , OK 74105

John N . Doolin and Katherine X .
Doolin, Successor Trustees of the
John B . Doolin Trust dated 12/1/92
802 S .W . 'D" Avenue
Lawton, OK 73501

PARTIES WITH i7NKNOWN ADDRESSES

None .

ALL OF THE ABOVE, IF LIVING OR IN
EXISTENCE, AND IT NOT LIVING OR IN
EXISTENCE, THEN THEIR UNKNOWN HEIRS,
EXECUTORS, ADMINISTRATORS, DEVI SEE3,
TRUSTEES, SUCCESSORS AND ASSIGNS,
IMMEDIATE AND REMOTE .


