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the Unit Operator save only the lien granted the Un it and
the Unit Operator under this Plan of Unitization .

F . Itender for ad valorem tax purposee) any and all
leaoehold rights and interests, facilities and personal
property comprising or used in connection with the opera-
tion of the Unit Area and which may be subject to ad valorem
taxation under present or future laws

'
and shall pay all such

¢d valorem taxes at the time and in the mrxnner required by
law . Taxes so paid shall be charged to the joint account as
other items of Unit Expense .

10 . 4 Employees . The number of employees, th e selection of such
employees, the hours of labor and the compen sation for services to be paid
any and all such employees shall be determi ned by the Unit Operator . Such
employee s shall be the employees of the Unit Operato r .

10 .5 Drilling by Unit 222 rator . The Unit Operator sha ll have the
right to drill any well to be ri led hereunder in the Unit Ar ea with its
own or rented tools and equipment, or to cause such well to be drilled by
a responsible drilling contractor selected by the Unit Ope rator on a compe-
titive bid basis . Each such well shall be driJled under the same terms and
conditions as are customary and ueuctl,in the immediate area of the Uni t i n
contracts of independent contractors who are doing work of a similar nature .
Before the commencement of drilling of any such well on which the Unit Opera-
tor uses its own or rented tools, the Operating Committee shal l approve the
basis on which said well shal l be drilled .

10 .6 Discharge of Unit Operator and Election of Successor . The
Operating Committee may discharge a Unit Ope rator by the affirmative vot e
of a majority of the Lessees having not less tha n seventy-five percent (75%)
of the combined voting interest in the Un it exclusive of the voting intereet
of the Unit Operator . The election of a successor Unit Operator shall be by
the affirmative vote of not less than five (5) Lee eee e owning not less than
seventy-five percent (75%) of the combined voti ng inte rest of all Lessees;
provided that the discharged Unit Operator shall not vote to succeed itself
as Unit Operator ; provided flzrtharp that i f the discharged Unit Operator
fails or refuses to vote, then only seventy-five percent (T5%) of the com-
bined voting interest of Lessees other than the discharged Unit Operator
ehall be sufficient to designate a new Unit Op erator . A Unit Ope rator may
resign at any time; however, neither the initial Unit Operator nor any suc-
cessor Unit Operator hereunder, shall be released from the powere y rights
and duties of Unit Operator for six (6) months after its discharge or
resignation , unless a successor Unit Operato r shall have been designated
by the Lessees and shall have t aken ove r the powers, right s and duties of
Unit Operator hereunder prio r to the expi ration of said period .

11

UNIT EXPENSE

11 .1 PaymenY, of Cost . The Unit Operator in the first instance eha11
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pay and discharge all cost and expense incurred in the development and
operation of the Unit Area and in the conduct of the activities and affairs
of the Unit . All such cost and expense incurred in the development and
operation of the Unit Area shall be in accordance with this Plan of Unitiza-
tion and the Accounting Procedure hereto attached, marked Exhibit "C" and
made a part hereof ; provided, however, that in all cases where a conflict
exists between the body of this Plan of Unitization and said Exhibit "C" ,
the provisions of the body of this Plan of Unitization shall control . All
other coets and expenaea ehall be only such sums as are approved by the
Operating Committee .

11 .2 Apportionment of Unit Expense . All such Unit Expense as it
accrues shall be charged to the several Separately Owned Tracts in the Unit
Area in proportion to thei r respective percentages of int erest in the Unit
as set forth and shown in Exhibi t "B" .

11 .3 Payment by Lessees . Except as may be otherwise hereinafter
specifically provided, the Lessee or Lessees obligated or responsible for
the cost and expense of operating a Separately Owned Tract for Oil and Gas
in the absence of unitization shall, in the same proportion and to the same
extent, be chargeable with and responsible for the payment of the Unit Ex-
pense charged against such Separately Owned Tract .

11 .4 Billing and Advance Payment . The Unit Operator shall, o n or
before the last day of each calendar month, render to each Lessee within
the Unit Area a statement of all charges and credits during the preceding
month and of the amount due from or to each such Lessee with respect to
each Separately Owned Tract . If the Unit Operator so elects , such state-
ment of account may also include a charge by way of an advanc e of the pro-
portionate part of the estimated Unit Expense for the ensuing month charge-
able to the Lessee against whom such statement is rende red , using as a basi s
therefor the budget herei nafter provided for . Exc ept as may be otherwise
provided herein, each Lessee chargeable with th e payment thereof shall, within
twenty (20) days from the ma il ing of such statement , pay to the Unit Operator
the amount thereof . If not paid when due, the unpaid balance shall bear
interest at the rate of s ix pe rcent (6%) per annum compounded annually unt il
paid . Payment of any such statement shall not prejudice the right of any
Lessee to protest or question the correctness thereof ; provi ded ) the Unit
Operator shall not be required to adjust any item of charge or credit un-
leas s 'I claim therefor has been presented in writing within twelve (12 )
months afte r the approval by the Operating Committ ee of the audit for the
period in which the charge or credit was made .

11 .5 Budgets . Before or as soon as practical after the Effective
Date hereof the Unit Operator, subject to the approval of the Operating
Committee, shall prepare a budget of estimated Unit Expense for the remainder
of the calendar year and on or before the firet day of each October thereafter
shall prepare a budget of estimated Unit Expense for the ensuing calendar
year, which budgets ehall eet forth the estimated Unit Expense by quarterly
periods . Unless otherwise specified in the budget, it shall be presumed fo r
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the purpose of advance billings as aforesaid, that the estimated Unit Px-
pense for each month of a quarterly period shall be one-third (1/3) of the
estimate for the quarterly period . Budgets so prepared shall be estimates
only and shall be subject to adjustment and correction by the Operating
Committee and Unit Operator from time to time whenever it shall appear
that an adjustment or correction Is proper . A copy of each ouch budget
and adjusted budget shall be promptly furnished each Lessee within the
Unit Area .

11 .6 Non-Payment by Individual Lessee . In the event a Lessee is
unable to meet promptly its financial obligations In connection with the
Unit, the unpaid balance of its portion of Unit Expense shall be carried
by the other Lessees, who have executed this Plan of Unitization and such
amount shall bear interest at the rate of six percent (6%) per annum, com-
pounded annually, and shall be due and payable out of total proceeds from
such defaulting Lesseets share of the Unit Production . All credits to any
such Lessee on account of the sale or other disposal of surplus material or
e quipment, or otherwise, shall be applied against any such unpaid Unit Ex-
pense charged against such Lessee .

11 .7 Billin of Defaulted Payments . Amounts so carried as aforesaid
in Paragraph 11 . shall be billed to and paid by all non-defaulting Lessees,
who have execute d this Plan of Unitization in the proportion that the interest
of each in the Unit bears to the total interest in the Unit of all such
Lessees . Lessees so paying the same shall be reimbursed therefor, tog ether
with interest the reon, as and when the amounts so carried and the interest
thereon are colle ct ed from the Lessees primarily chargeable therewith .

11 .8 Liens and Foreclosures . The Unit shall have a first and prior
lien u on the leasehold interest exclueive of one -ei ghth (1/8) royalty i n-
terest~ in and to each Separately Owned Tract, the interest o f the owners
thereof in and to the Unit Production and all equipment in possession of the
Unit , to secure the payment of the Unit Expense and other items of cost
properly charged to and against such Separately Owned Tract, provided that
such lien may be enforced against overriding royalty intereete ) Oil and Gas
payments , royalty interests in excess of one -ei ghth (1/8) of the product ion o
or other interests which are otherwi se not chargeable with such costs, only
in the event the owner of the interest or interests primarily responsible
fails to pay such Unit Expense when due, and the p roduction to the credit
thereof is insufficient for that purpose. In the event the owne r of any
royalty interest, overriding royalty, Oil and Gas payment or other interest
which under this Plan of Unitization is not primarily responsible therefor
pays any part of such Unit Expense for the purpose of protecting such in-
tere st , or the amount of such Unit Expense in whole or in part i s deducted
from the Un it Production to the credit of such interest, the owner ehall . to
the extent of such payment or deduction be eubrogated to all of the rights
of the Unit and of the Unit Operator with respect to the interest or interests
primarily chargeable with such Unit Expense . A one -eighth (1/8) part of the
Unit Production allocated to each Separately Owned Tract shall in all events
be regarded as royalty to b e distributed to and among or the proceeds thereof
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pa id to the owne rs of the normal one -eigpth (1/8) royalty free and clear
of all Unit Expense and free of any lien ther efor . The lien hereinabove
provided for shall be fo r the use, benefit and p rotection of th e Unit
Operator or other Leoseeo or Persons entitled to receive or sha re in the
monies , the payment of which Is secured thereby, and in the event of
failure of the Unit to enforce such lien, the Unit Operator or other Par-
sons entitled to the benefit thereof, shall be subrogated to the lien
rights of the Uni t, including the right of foreclosure . The lien may be
foreclosed at any time after a Person is in default . Foreclosure shal l
be made by a proceeding in equity in the District Court of Stephens Co unty ,
Oklahoma, or other court having jurisdiction .

11 .9 Sale of Unit Production to Pay Cost . In the event of a
failure of any Lessee to pay Its share of the Unit Expense when due, the
Unit Operator shall be entitled to take and market, or itself purchase at
the prevailing market price in the area the Unit Production to the credit
of such Lessee or to the credit of the interest or interests chargeable
with such Unit Expense, or to otherwise collect and receive the proceeds
from the sale thereof, and shall apply all such sums so collected against
the delinquent or unpaid Unit Expense due from such Lessee or interest) the
balance of such proceeds, if any, to be paid to such Lessee or Person en-
titled thereto; provided, that such defaulting Lessee or Person shall be
permitted to take its share of the Unit Production so long as it shall
account to Unit Operator on a current month to month basis for its pro-
portion of the value thereof as might have been deducted from the proceeds
by Unit Operator under Paragraph 11 .6 of this Section 11 had said Unit Pro-
duction been sold by Unit Operator . Unit Operator shall be entitled to take
and market or itself purchase such Unit Production only during such time or
times as such Lessee or Person fails to pay its share of Unit Expense when
due, with accrued interest thereon, if any ; provided, however, that the Unit
Operator shall not be entitled to take and market, or itself purchase, the
Unit Production to the credit of a Lessee who fails to pay its share of Unit
Expense when due, or to the credit of the interest or interests chargeable
with or subject to the lien of such Unit Expense, if, and during such time ;
as the proceeds of such Unit Production are made payable to the Unit Operator
by the execution and delivery of a good and sufficient assignment, division
order, transfer order or other appropriate instrument, and such Unit Pro-
duction is sold by the Lessee or other Person or Persons entitled theret o
at prices not lese than the current market prices prevailing from time to
time . The Unit Operator may likewise take any other credit due any such
Lessee or interest and apply the eame against sums due from such Lessee or
interest for Unit Expense .

11 .10 Credits . Any and all income and credits received by Unit
Operator on account of Unit operations hereunder, from whatever source re-
ceived, shall currently be accounted for and credited to the Lessees or
interests entitled to credit therefor .
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12

INITIAL AANS'IMENP OF INVE S'IMENT

12 .1 Property Taken Over . Upon the Effective Date he reof the
Lessee s shall deliver to the Unit Operator :

A . All wells within the Unit Area completed In the
Bromide 5ands , in suitable mechanical condition as det er -
mi ned by the Operating Committee, but subject to the pos -
eessory rights herein reserved to the Lessees of a Separately
Owned Tract with respect to any well t hereon which is dually
completed so as to also produce from a fo7mo tion other than
the Bromide Sands .

B . All casi ng i n such wells which shall be divided
as follows :

(1 ) The casing in any well completed in the
Bromide Sands only shall belong to the
Unit .

(2) The casing in any well which is dually
completed in the Bromide Sands and i n
any formation other than the Bromid e
Sands shall, with respect to the portion
thereof between the surface and the bas e
of the Bromide Sands, belong fifty per -
cent (50%) to the Unit and fifty percent
(50%) to the Lessees of the Separately
Owned Tract on which such well is located .

C . The wellhead, tubing, packers and other equipment
in the well, if a single completion in the Bromi de Sands, or ,
i f a dual completion, the like equipment which serves the
Bromide Sands .

D . All other lease and operating equipment serving the
Unit used in the operation of such wells except that which th e
Operating Caa~tittee considers obsolete or unsuitable to the
future operation of the Un it .

E . All production and well records and other data p er-
taining thereto .

12 .2 Property Not Taken Over . Upon the Effective Ik3te the Lessees
ehall retain poeeession of :

A . The wellhead, tubing, packers and other equipment
in and on a dually completed well which is serving a forma-
tion other than the Bromide Sands, and an undivided fifty
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percent (54) interest in the casing in such well between
the surface and the base of the Bromide Sands, and all 1n-
tereet in the casing in such well below the base of the
Bromide Sands .

B . Lease and operating equipment which is serving a
formation other than the Bromide Sands .

12 .3 Inventory and Evaluation of Personal Proper ty . The Ope rating
Committee shall :

A . Inventory and evaluate in accordance with the
provisions of Exhibit "C" all personal property and equip-
ment so taken over other than casing and tubing in the wells
which shall be evalvated as hereinafter provided . Items of
property or equipment considered obsolete or not suitable
for the future operation of the Unit shall remain the prop-
erty of the Lessee .

B . Inventory th e respective footages of all tubular
goods in each well, which tubular goods shall b e assigned
the following values, subject, howeve r , to the adjustment
for depreciation hereinaft er stated:

20 inch $ 7 . 493 per foot
16 5.26

1 13 3/8 6.252
9 5/8 5.43

2 7 5/8 " 5.569
7 " 4.70

4 5 1/2 3.19
2 5 " 2.286

2 3/8 2.218
2 1/2 .862
2 .725

The value s assigned tubular goods pursuant to the above
schedule shall be reduced by an adjustment for deprecia-
tion, which reduction shall be determined by multiply ing
the respective values by a fraction the numerator of which
is the number of full calendar months between the comple-
t ion date of the particular well in whi ch the inventoried
goods are installed and the Effective Date of the Unit and
the denominator of which is 300 .

C . With respect to dually completed welle ) only such
tubing and other producing equipment as serves the Bromide
Sands shall be included i n the invento ry, and only an un-
divided fifty percent (5096) of the casing between th e sur-
face and the base o f the Bromide Sands and none of the
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casi ng below the base of the Bromide Sands shall be in-
cluded in the inventory .

D . Upon completion of the inventory and evaluation
of personal property, each Lessee shall be credited with the
adjusted value of its interest in all personal property
taken over by the Unit under Section 12 .1 hereof, and shall
be charged with an amount equal to that obtained by multiply-
ing the total adjusted value of all personal property taken
over by the Unit under Section 12 .1 hereof by such Lessees's
aggregate unit participation . If the charge against any
Lessee is greater than the amount credited to such Lessee,
the resulting net charge shall be an item of Unit Expense
chargeable against such Lessee . If the credit to any Lessee
is greater than the amount charged against such Lessee, the
resulting net credit shall be paid to such Lessee by Unit
Operator out of funds received by it in settlement of the
net charges described above . On and after the Effective
Date hereof, each Lessee, individually, shall by virtue
hereof own an undivided interest, equal to its aggregate
Unit participation, in all personal property and facili-
ties taken over or otherwise acquired by the Unit pursuant
to this agreement instead of separately owning the personal
property delivered by it to the Unit .

E . The cost of taking and pricing such inventory
shall be borne as an item of Unit Expense .

12 .4 Ad,juatment for Intangible Drilling Coets .

A. Each of the wells to be taken over by the Unit is
hereby assigned credit for the intangible drilling cost set
opposite it below, which cost represents approximately the
actual intangible drilling cost of such well ,

Bell
Sec . 7-3N-5W

Teter
sec . 18-3N-5W

Reed
Se c . 20-3N-5W

E . E . Harri son
sec . 29-3N-5W

Baker
Sec . 33-3N-5W

$568, 500

$700 ) 000

$625,500

$Wgr 500

$530,000

20 .



McKinney-Woodo
Sec . 1'r-3tv-5w $449,ooo

Harrison "B"
Sec . 28-3N-5w $621 , 500

Brickel

Sec . 4-2N-5W $ 548000

Kreige r

3ec . 3-2N-5W $66h, 000

Hussey 1- X
5ec . 10-2N-5w $624 , 500

B . The values assigned for intangible drilling coste
pursuant to the above schedule shall be reduced by an adjust-
ment for amortization, which reduction shall be determined by
multiplying the respective values by a fraction the numerator
of which is the number of full calendar months between the com-
pletion date of the particular well and the Effective Date of
the Unit and the denominator of which is 300 .

C . Upon the Effective Date of the Unit, each Lessee
shall be credited with the adjusted value of its inte rest in
all intangible drillin g costs applicable to the wells specified
in Section 12 .4, Paragraph A, and shall be charged with an
amount eqursl to that obtained by multiplying the total adjusted
value of all intangible drilling costs specified in Paragraph A
of Section 12 .4 by such Lessee's aggregate Unit Participation .
If the charge against any Lessee is greater than the amount
credited to such Lessee, the re sulting net charge shall be an
item of Unit Expense chargeable against such Lessee . If the
credit to any Lessee is greater than the amount charged against
such Lessee, the resulting net credit shall be paid to such
Lessee by Unit Operator out of the funds received by it in
settlement of the net charges de scribed above .

12 .5 Gene ral Facilities . The acquisition of rrarehoueee p warehouse
stocks, lease houses, camps, gatheri ng faciliti es, processing plant facilities,
and office buildi ngs considered necessary o r desirable to the operation and
development of the Unit Area shall be by negotiation between the owner thereof
and the Unit Operator, subject to approval of the Operating Committee. There
shall be no adjustment for roads, bridges, cattle guards, and so forth .

1 3

OIL AND GAS MARKETED IN EXCESS OF ALIAWpRT .F

13• 1 Oil and Gas Marketed in Excess of Allowable . If on the Effec-
ti ve Date of unitization Oil and Gas i n excess of allowable has been produced
and marketed from a Separately Owned Tract , such excess Oil and Gas production
shall be considered Unit Production delivered to such tracts .
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14

PLAN OF OPERATION

14 . 1 Plan of Operation . From and aft er the Effe cti ve Date hereof
the Unit Area shall be developed and operated as a Unit as follow s :

A . As soon as reasonably practical after the Effective
Date hereof the Operat ing Committee, with due diligence and in
accordance with good engi neering and production practices , shall
undertake to build , acquire or procure the use of processing
plant and gas cyc ling facilities sufficient in capacity to
handle Unit Production, and shall initiate the injection of
gas, water or other substances i nto the Unit Area to e ffec-
ti vely and without waste and within e conomic limitations re-
sult in the greatest ultimate recovery of Oil and Gas from
the Unit Area .

B . Such other methods of operations shall be conducted
as may from time to time be determined by the Operating Com-
mittee to be feasible, necessary or desirable to efficiently
and substantially increase the ultimate recovery of Oil and
Gas from the Unit Area, provided the estimated additional cost
thereof does not exceed the value of the additional Oil and
Gas to be so recovered .

C . Nothing herein contained shall prevent the Operating
Coammittee from abandoning or changing, in whole or In part, any
particular method or methods of operation, in cluding the opera-
tions required under Paragraph A above .

15

RIGHT TO INFOWATIO N

15 .1 Access to Area and Records . Each and all Lessees within the

Unit Area and the Supervisor shall h ave acceee to the entire Unit Area at
all reasonable time s to inspect and observe operations of every kind and
character on the property, and shall have access at all reasonable times
to any and all information pertaining to wells drilled, production secured)
marketing of Unit P roduction and to the books, records and vouchers relating
to the operation of the Unit Area . Unit Operator shall, upon, requeet , fur-
nish to any such Le ssee a record of crude oil runs, reports of stock on hand
at the first of each month, and any other pe rtinent information pertaining to
the Uni t Area or development and operation thereof .

16

LIABILITY

16 .1 Members of Committees . No member of the Operating Committee
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or any other Committee shall be personally l iable or i ndividually respon-
sible for any act , error, default or omiQeion as a membe r of such Committee
or Committees .

16 .2 Unit and Unit Operator. Neither the Unit nor the Unit Ope ra-
tor shall be liable or responsible under any of the provisions o f this Plan
of Uniti z ation for any acts or omissions resulting from causes beyond th e
control of the Unit or such Unit Operator, or from other causes which by
the exercise of due diligence would not have been prevented or overcome .

16 .3 Damage to Un it Area . Unit Operator shall not be liab le or
responsible for any damage to the Unit A rea or the property, equipment or
facilities used in the development and operation thereof, or for the loss
of any production arising out of its operation of the Unit Area , except
only for bad faith or gross ne gli gence in connection therewith .

16 . 4 Payment . In the event, notwithstandi ng the foregoing pro-
visions of this Section, the Unit, the Unit Operator, or any m ember of
the Operating Committee , or othe r Committee or any Person i s held liable )
by a court of competent jurisdiction, for any matter or thing for which
it i s here in provided that the Unit or Person so named shall not be li able,
the amount of such liability as finally determined shall thereupon be
treated, rega rded and paid as an item of Unit Expense .

17

CHANGE OF INTERE9 T

17 . 1 Change of Interest . All transfers (by ope ration of law or
otherwise ), assignments and conveyances of any intere st in, or with respect
to, any of the Separately Owned Tracts within the Unit Area ehall be subject
to the terms, provisions and conditions o f this Plan of Unitization ) but
ehall not be binding on the Unit or the Unit Operator unless and until a
photostatic or certified copy of the recorded instrument or f inal judi cial
decree evidenci ng such change of ownership has been delivered to the Un it
Ope rator . Each such transfer, assignment or conv eyance , whether so stating
or not) shall operate to impose upon the Person or Persons acquiring such
interest the obligation of the Predecessor in int erest with respect to the
interest so transferred and shall likewise operate to give and grant to th e
Person or Pereone acquiring such interest all benefit attributable hereunder

to such interest .

18

AUDITS

18 .1 Audits . The Operating Committee by vote , excluding the vote

of Uni t Operator, shall cause an audit to be made of the books, accounts and
records of the Unit Operator regarding matters pertaining to the Unit and
the operation o f the Unit Area not more often than once each year and shall
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furnish a copy thereof to each of the Lessees within the Un it Area . Each
such audit shall cover the period intervening since the last audit . The
audit shall be made by an Auditor or Auditing Committee from th e Accounting
Staff of one or more of the Lessees within the Unit Area . The cost of all
such audits shall be borne by all Lessees, excluding the Unit Operutor p i n
proportion to the Tract Participation as net out in Exhibit "B" hereto
attached .

19

RIGH`I'S-OF-WAY

19 . 1 Rights-of-Way . The Unit and Unit Operator shall have an
ea sement and right-of-way on~ over and across all the lands in the Unit
Area for the purpose of laying, conetructlng, building , using, maintaining,
operat ing , changing , repai ring and removing pipe lines. tanks, telegraph
and telephone lines, water lines, and other facilities fo r the development
and operation of the Unit Area for Oil and Gas and for the gathering) h and-
ling and disposal of the Unit Production ; provided) the Unit shall pay all
damages to growing c rops, fences, improvements and structures on the land
resulting from the exercise of the rights and pri vi leges granted by this
Paragraph .

19 .2 Water Rights . The Unit and Unit Operator shall have free use
of water from the lands within the geographical limits of the Unit Area for
operations hereunder except water from private wells, lakes, ponds, or ir-
rigation ditches of the landowners but such exceptions ehall not apply to
Lessees .

20

CLAIMS) SUITS AND JUD(24ENTS AGAINST INDIVIDUAL LESSEE S

20 .1 Method of Fiandling . In the event claim is made against any
of the Lessees or any such Lessees are sued on account of any m atter or
thi ng growing out of the development and ope ration of the Unit Area by the
Unit and over which such Lessee or Lessees have no control because of the
ri ghts, powers and duties herein granted to the Unit or Unit Operstor~ said
Lessee or Lessees shall immediately notify the O perating Committee in writ-
ing of such claim or suit . The Operating Committee shall asewue and tske
over the further handling of such claim or suit and in pursuance thereof
may select an attorney or attorneys for that purpose, who subject to the
directions of the Operating Committee shall have the exclusive right to
dire ct and control the settlement or defense thereof . Should such claim
be settled or final judgnent be entered against any such defendant or de-
fendants upon said cause of action and any such def endant Is required to
pay or satisfy such judgnent or expense of litigation in whole or in part,
the amount of such settlement or jud@nent ehall be treated, regarded and
paid as any other item of Unit Expense . Nothing herein contained shall
apply to or relieve any such Lessee or Lessees of liability which may have
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accrued prior to the Effective Date of this Plan of Unitization or liability
which may arise in consequence of the failure of ti tle of any such Lessee
to any Oil and Gas Rights In and to the Un it Area .

21

TITLE INFOIdQATION

21 . 1 Title Information . Upon request of either the Operati ng
Committee or the Unit Operator, the Lessees of the several Separately
Owned Tracts shall furnish and make available to the Unit or th e Unit
Operator, as the ca se may be , an abstract brought to the date of the re-
quest , together with all other title information in the possession and
file s of such Lessees, origi nal or true copies of all lease s, aesignmente p
cont racte ) curative matter and all other data and information pertaining
to or otherwi se affect i ng titles to the Oil and Ga s Rights in and to the
Unit Area .

22

OTHER FORMATIONS

22 .1 Rights . Although there may be other cmmmon sources of supply
of Oil and Gas overlying or underlying the ➢romide Sands common source of
supply , this Plan of Unitization shall relate only to th e Bromide Sands
common source of supply. Except as specifically provid ed in this Plan of
Uniti zation , all rights of any and all Persons in and to such other reser-
voirs or common sources of supply of oil and gas and the production th ere-
from, together with the right of ingress and egress and th e use of the
surface of the Unit A rea for the exploration, development and operation of
such othe r reservoirs or common sources of supply of oil and gasp are ex-
pressly reserved unto th e separate owners thereof, and shall, except as
provided hereafter remain unaffect ed by the creation of the Unit and the
adoption of this Plan of Unitization, all to th e same extent as if thi s
Plan of Unitization had not been adopted, excepting further that in the
exercise of such rights the owners thereof shall have due regard for the
rights granted the Unit with re spect to its operations hereunder .

22.2 Completion in Zones other than Bromide Sands . Except for
those yells taken over by the Unit which are dually completed on the Effe c-
tive ~te of this Plan of Unitization, no other Unit wells may subsequently
be dually completed unless and until th e approval of the Operating Committee
is obtained and such completion is made in accordance with the methods pre-
scribed by the Operating Committ ee .

22 .3 Commingled Wells . A Lessee who contribute s a well producing

from more than one zone shall be obligated to segregate such zones prior to
the well being taken over by the Unit in a manner eatiefactory to the Operat-
ing Committee, the cost of such work to be borne by th e Lessees cont ributing
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such well . If such zonca are not. segregated prior to the Effective Date
then such work shall be done by the Unit at the expense o f the Lessees
contributing such well .

22 .4 Remedial Work by Person . Any Person who wishes to recondi -
tion , redrill or work over any well., taken over by the Unit under this
Plan of Unitization for the productJon of Oll or Cuc from any formation
other than the Bromide Sands ;;hnll :{ulmii L hi r; plan to the Operating Com-
mittee for approval, and upon such npprovnL said work shall be performed
under the supervision of the UnIL Operator at the Person's own riok ) coet
and expense . The productive cripaeiCy of the Bromide Ganda i n any such
well prior to such reconditiou(ng, redr7111.ng or reworking shall b e ascer-
tained by the Unit Operator prior to the cormnencment of such work, and
the respective Person so advised in writing . Said Person shall use all
reasonable, practicable and customary methods In order to so restore t he
productivity of the Bromide Sands to the satisfactio n of the Operating
Committee .

22 .5 Remedial Work by Un i t . Should the Unit Operator at the
direction of the Operating Committee do remedial work on the Bromide Sands
in any dually completed well, and shoul d the cost of such work be in excess
of what it would have been had the formation other than the Bromide Sands
not been producing in such well, the additional cost of such work shall be
chargeable to the Person or Persons own ing such other zone or formation in
such well and such other Person or Persons shall be liable for such addi-
tional cost upon notification of the amount thereof by the Unit Operator .
The words "additional cost" as used above shall mean the difference between
the costs incurred in working over, reconditioning or redrilling a dually
completed well and the costs for doing the same work on a comparable well
which is not dually completed . The Unit shall have the right to perform
remedial work on any dually completed well at any time the Operating Com-
mittee determines it to be necessary or desirable .

22 .6 Remedial Work Require d by Operating Committee . When and if
the Operating Couunittee determines that the operation of a well that has
been dually completed in a formation other than the Bromide Sands is i n-
terferi ng with the efficiency of the Unit Plan of Operation by impai ring
production from or inj ection into the Bromide Sands by such well, Unit
Operator shall advise the Person operating such formation that it must
undertake whatever remedial action, short of shutting in and squeezing
off the other formation, is required to reduce the interfe rence to a
minimum. Such Person shall have the optional rip}it to sque e z e off or
rewo rk the well under the direction of the Unit Operator and to the satis-
faction of the Operating Committee to remove, in so far as possible, th e
cause of the interferenc e with Untt operntione . The work shall be done
at the sole coatp risk and expense of such Person . If the Person shall
fail or refuse to perform the work as directed by th e Unit Operator , then
the work shall be perfornted by Unit Operator at the sole ri sk) co et and
expense of such Pereony provided, however, that the Unit Operator shall
not squeez e off such other formation without the written cons ent of such
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other Person . Such Person and Uni t Operator may agree upon the amount of
such costs, but if they fail to ag ree, then the work shall be done on a
competitive basis .

23

ABANDONMENT OF WELLS

23 .1 Abandonment of Wells . If the Operati ng Committee at any
time des ires to abandon any Unit well , such abandonment shall be as fol-
lows :

A . If the well is then completed to produce o nly from
the Bromide Sands, the Lessee or Lessees of the Separately
Owned Tract on whi c h the well 15 locat ed shall be noti fied in
writing of such decision and shall have and be granted ninety
( 90) day s from recei pt of such notice within which to elect
to take over such well for the purpose of completing the
same in some other formation not a part of the Unit Area .

B . If the well is then dually completed to produce
from the Bromide Sands and a formation other than the Bromide
Sands, then the Lessee or Lessees of the Separately Owned
Tract on which the well is located shall be notified in
writing of the decision and shall have and be granted ninety
(90) days from receipt of such notice within which to elect
either to acquire the Unit's interest in such well or to
participate with the Unit in the abandonment thereof, it
being understood that failure to make an sffirmative elec-
tion within the time permitted shall be construed as an
election to acquire the Unit's interest in the well .

C . Any Lessee or Lessees e lecting to take over a
well pursuant to sub-paragraphs A or B of this P aragraph
23 . 1 shall pay to the Unit Operator the salvage value of
the Unit' s interest in the tubular goods and other equ ip-
ment in and on the well determined in acco rdance with
Exhibit "C", less the estimated reasonable cost of selvag-
ing the same, and shall agree to assume tlill responsibility
for the proper plugging and abandonment the reof at such time
as the well is ultimately ab andoned . No such well shall
thereafter be operated or used for the production of Oil an d
Gas from the Uni t Area, and to that end the Lessee taking
over such a well shall iffiedistely cause the Bromide Sands
in such well to be sealed off in a manner satisfactory to
the Operating Committee .

D. In the event the Lessee or Lessees of a Separately
Owned Tract do not elect to take over a well which is then
completed to produce only from the Bromide Sands, the Unit
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Operator shall proceed to properly plug and abandon the same
and salvage the casing and other equipment therefrom . In the
event the Lessee or Lessees of a 3epnriately Owned Tract elect
to participate in the abandonment of a well which is then
due lly completed, the Unit Operator shall proceed to properly
plug and abandon the same and to salvage the casing and other
equipment therefrom, 1 t bein(,; underatood that the cost of t he
ope ration shall be npporti.oned between the Unit and th e
Lessee or Lessees of the ;;ep+iral.ely Owned Tract on an equitab le
basis, and that tubular goodf;, when salvaged, shall be delivered
to the Unit or the Lessees in accordance with their prior owner-
ship thereof . Casing jointly owned by the Unit and Lessees
shall , insofar as possible, be divided in kind, but if not
susceptible to division in kind , shall be sold and the pro -
ceeds of sale divided between the Unit and the Lessees equally .

23 .2 Abandonment of Other Formations . If, with respect to any well
which is dually completed to produce from the Bromide Sands and from a for-
mation other than the Bromide Sands, the Person who owns the right to produce
such other formation permanently ceases producing it while the Bromide Sands
are still being produced, said Person shall upon demand b e entitled to prompt
payment by Lessees of the salvage value of the Person's interest in th e tubu-
lar goods and other equipment in and on the well determined in accordanc e with
Exhibit "C", le se the estimated reasonable coat of salvaging sa me and plugging
that portion of the hole below the Bromide Sands .

24

SALVAGE OF EQUIPMIIVT

24 .1 Disposal of Surplus Equipment . If any equipment taken over
by the Unit becomes no longer necessary to Unit operations, the Unit Op era-
tor shall salvage the same and offer it for sale u nder the following cond i -
tione :

A . If there are three (3) bids upon the lot offered
and none exceeds $2,500 .00, then the Unit Operator may pro-
ceed to sell the same to the highest bidder without approval

of the Operating Committee .

B . If , however, any bid upon any salvage lot offered
exceeds $2 , 500 .00, then any Lessee within the Unit mayp
within ten (10 ) days after written notice by the Unit Opera-
tor that such bids have been received~ elect to take the
salvage lot in kind and his interest in the Unit shall be
charged with the amount of the highest bid ; provided, that
if two or more Lessees elect to take in kind, they shall
take in proportion to their Unit participation interests .

C . In the event no Lessee elects to take such sal-
vage lot in kind, after the Unit Operator has giv en the
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ten (10) days written notice to all Lessees within the Unit,
then the Unit Operato r may proceed to sell the salvage lot
to the highest bidder upon approval of the Operating Co m-
mittee .

D . All offers for the sale of salvage mate rials
shall be subject to these provisions, and any bidde r shall
be so advised by Unit Operator prior to making a bid .

E . The proceeds from the srale of such equipment
shall be distributed [unona the Lessees in accordance with
their respective interests i n the Unit, except that in the
event there Is a charge against any Lessee or Lessees for
operating expenses, investment or adjustment of e quipment,
such Lessees' portion of such proceeds may be applied in
satisfaction of su ch charge .

25

ABANDONMENT OF OPERATIONS AND DISSOLUTION OF UNIT

25 . 1 Time of Abandonment . At such time as it is dete rmined by
the Ope rating Committee that Unit Production can no longer b e produced
from the Unit Area in paying quantities the further development and ope ra-
tion of the Unit Area by the Unit shall be abandoned, the Unit dissolved
and its affairs terminated .

25 .2 Effect . Upon abandonment of Unit operations :

A . All rights in and to the several Separately
Owned Tracts shall revert to the separate owners and
Lessees thereof .

B . The owners or Lessees of a Separately Owned
Tract shall be given the opportunity to take over any
well or wells thereon pursuant to the procedure speci-
fied in Section 23 hereof .

C . With respect to all wells not taken over by
the owner or Lessees of the Separately Owned Tracts, as
provided above) the Unit Operator shall salvage so much
o f the casing and other e quipment there in as can be
e conomically and reasonably salvaged, and shall cause
such well to be prope rly plugged and abandoned .

D . The sulvaging, liquidation or oth er distribu-
tion of assets and properties h eld by the Unit shall be
in a manner determined by the Operating Committee ; pro-
vided, any Leeeee desiring to take it s share of the
physical assets or any portion thereof may do so to th e
extent possible .
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25•3 FilinE; of Notice . At such time as the Unit operations a re

abandoned and the aff nirn of the Unit terminated, the Unit Operator shall
submit, for fi ling a declaration in writing to that effect with th e Secre-

tary of the Corporation Commission, the County Clerks of Grady and Stephens
Counties , Oklahoma , and the Supervisor, whereupon the ri ghts , powe rs and
duties of the Unit shall be at an end ; provided, however, if any liabilities
or obligations incurred prior thereto should accrue and become payabl e there-
after , the omount, thereof shall be borne and paid as Unit Expense in the
same manner as if It accured prio r to the diseolution of the Unit .

26

AMENIMI', NT TO PLFlN OF UNITIZATION
AND EIdI,tLitGL MENT OF UNI' P

26 .1 Amendment and Enla rgemenc . Any amendment of this Plan of
Unitization or any enlargement of the Unit or Unit Area ehall be in accord-
ance with the provisions of Title 52, Oklahoma Statutes, 1951, Sections
287 .1-287 .15, or any amendment thereto .

27

GENERAL

27 .1 Seuarate Counterparts or Ratifications . This Plan of Uniti-
zation may be execu ed in any number of counterparts and each executed
counterpart shall have the same force and effe ct as an original inst rument
and as if all of the parties to the aggregate counterparts had signed the
same instrument ; or , this Plan of Unitization may be rati fied by a separate
instrument in writing referring to thi s Plan of Unitizati on each such rati-
fication having the force and effect of an exe cut ed counterpart hereof, and ,
in effect, incorporating by refe rence , all of the provisions hereof .

27 . 2 Joinder in Dual Capacity. It shall not be necessary for
Persons owning both working interests and royalty interests to execute this
Plan of Un i tizat ion in both capacities in o rder to commit both classes of
interests . Execution hereof by any such P erson in one capacity ehal1 also
constitute execution in the other capacity .

27 .3 Execution Binding on all Si gnatory Psrtiee . The execution
hereof by Lessees and Royalty Owners withi n the Unit Area shall be binding
upon such parties, thei r heirs, personal repreeentativee, successors a nd
assigns .

27 . 4 Right to Revoke . If the order or orders of the Commission
creating the Unit and determining that this Plan of Unitization has been
ratified or approved by the requisite Lessees and Royalty Owners required
by law Is not entered on or before July 1, 1962, any subscriber may re-
voke its execution hereof by filing notice of such revocation with the
Secretary of the Commission, pro vided such notice is eo fi led prior to the
entry of such an order or orders of the Commission .
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27 .5 Force Majeure . All obligations of each party he reto, ex-
cept for the peyment of money) shall be suspended while said party is pr evented

from complying thererrith) in whole or i n part, by strikes, fire, war , civil
disturbances, acts of God~ state or federal orders or regulations, i nability t o
secure materials y or other causes beyond the reasonable control of said party )
provided , however , that performance shall be resumed within a reasonable time
after such cause ha s been removed; and provided, further, that no party shall
be required against its will to adjust or settle any labor dispute . Thi s Plan
of Unitization or the leases subject hereto shall not be terminated by reason
o f suspension of Unit operations due to the aforesaid cause s .

27 . 6 Internal Revenue Election . Each of the subscribers to this
Plan of Uni tization he reby elects to be excluded from the ap plication of all of
the provisions of Subchapter K of Chapte r 1 of Subtitle A of th e Internal Revenue
Code of 1954 , pursuant to Section 761 (a) thereof or similar provisions of an
applicable state income tax law . Unit Operator is hereby authorized and dire cted
to file such retu rns and statements as may be re quired to make the election effec-
tive under the law and regulations promulgated thereunder . Should said regula-
tions subsequently require each subscriber to execute this or further evidence
each party agrees to execute such evidence or join in the execution thereof .

IN WITNESS WHEREOF, The parties hereto have executed this Plan of
Unitization upon the respective dates indicated opposite their respective signa-
tures .

WORKING INTEREST OWNER S

Name Date Attest , If a Corporation or

Si gned Witness , If an Individual

CCMPANY THE BRITIBH-AMERICAN OII,
PRODUCING CC MPANY

Attest :

By :

CCMPANY Attest :

$y By

ROYALTY OWNERS
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THE STATE OF

COUNTY OF

BEFORE ME, , a Notary Public, in and for
said state, on this day of , 19 , personally
appeared ) to me known to be the ide ntical person
who subscribed the name o f
to the foregoing instrument as Its , and acknowledged
to me that he executed the same as his free and volu ntary act and deed,
and as the free and voluntary act and deed of such corporation, for the
uses and purposes therein set fort h .

GIVEN unde r my hand and seal the day and year last above written .

Notary Public

(Corpo ration)

My Commission Expires :

THE STATE OF
SS

~

(Individual)
COUNTY OF

BEFORE ME , , a Notary Public in and for
said state, on this day of , 19 , personally
appeared to me known to be the identical
person who executed the within and foregoing inet nunent , and acknowledged
to me that he executed the eame as his free and voluntary act and deed for
the us

e I
s and purposes therein aet forth .

GIVEN under my hand and seal the day and year last above written .

Notary Public

My Commission Expires :



E XHIBIT " C " rn.vO .r .in1 .r

All nchrd to and innde a pxrl if Plnn of Unitization for Knox Dromide
Sanda . Unit, Gmdy and ;;tephene Counties, Oklrxhomn

ACCOU NTING PROCEDUR E
(UNIT AND JOINT I .EA9F. OPERATIONS )

I . C.F.NF.RAL PROVISIONS

1 . Detln lQ ons
••p,;nt pnryrrry .. at h . rrin uwd M1Jt he umrtrvr d to man the .n h irea aru <ovrcd by b . +A,e~rout m .Luh dii, " ACruumin N Pr«vdure" n an
t ac he J .

•~O~ . .mr" out .... n oueA ~F .11 IK ronnrueA on me .n the p.ny m . „. .do,i iLa d ."A .pm .m and o'w u .h.n of .Io. "'Li«" area for ' ha

not uronm of Jv p ank, 6ona .
••Non .OMnmi' or Fere i . u .vd ~hall M ro..vnrA on mun any . .I or mme of d. r i,o. . ..ponh .F rvur .

2 . Statements and Billing s
Ope nmr ~ Fill bill N nn .Op. nm, on or Aefine he Iaa d a v of u rh momh for n . p-,onu, .ur . J,m of a~~~ and eqvndi,mn Jo r i, y~ d or pre < eJ-
inp nomh . Such Fill . will M .a omrmieJ by u .umenu . .dlertin R the ioul . .ou n~A .luqr, ,, „~, 6,nh ~~~Jrr Gd~p,u eurh ~~ Relo. :
A . Su .mnrn, in A r uil of a ll ah nR e. mA cre Aiu in ~he i..i . . . ~ cmum .
B. Su~em r m if ill c h arFe . . .it cre .Gt . to iAr ioiv urnum . uommvorA F, ~ ppmrrinr d . ~ .iGnu .. . . . hndlu6v e of the mwrc . horol.
C . Su . e mmn u lolln. . :

(I) 0.uil<J ~etrmm, of mueri . l nrdimrilr r,,n.fAerrA ro .rtnlbMv Fv ~M,u .v . . l nil and at pr,,ania :

( 1 ) Suumrn, of erJ imry a hnFn .,,it nnliu on he ioin, .c<ount .~~~~~mnrrd by ,rr•~rdn . dmifian lom i ndiuti rr, nof A, mm n d6rreo f :

an d

(3) Ueu iled mymm, of an y ~tFrr ah i r R ,, a nd n edn . .

3 . Payments by Non - Operato c

F ch pa nY -h a ll pa r in preronnien of all um h bill, within fifteen (11) A .v .hr . v~rv r~ 0L..-l . If p . r .nm. i. .a m.J e r i Jhin .uvh the
m.ryid hal mn ~M II bear i mna. an . he nu of a . f rr um (1%) per oinnom unill p u A.

4 . AdJmlmml a
Potr me m of .ny .ua h NII. d al l not p reiudirr th e rifthi of N ao-Opsn m r to prmtrw or qur uiou the cornrm u s t6 nwL Subject to t he ea c eption

noied in Paragraph 1 of thig a atin n I . all nnem r nu rrndrred on NhomUpenurt by dnrin R uiY calendar .at hdl e mnalwi vely be prem med

I- be v u s and mrrca aLo (24) h. IoIlo . toF the end of any ..i. L ulendu year, u nl e .. withi n the u id vsmp fau r ( 1 1 ) mondo
per im l Nnn-Opsnmr . . he, rmvn r vvpinn i hrrtm a nd mr 4 e, rWm on Opeuu " for ~Ai,,,,mrm . IOiln n oi dhe pm of Non .0lKn tm to nu4 d
a L i m on OMnwr I-r ad,w"mem within "oah pe riml Jnll 'uubluF he ton.cu.nt .I .ervof . .it pradude che 'filin i of e u ep l{am dorao or m-ki ng
of ddm, for idlunm<m thereon . I he pr .ei .w. . of chi. p .nR r .pF ~6 J i no preve ." ~ Ah~•~~~~<m . rnuhin p f rmm php koo l In rrn te ry of property on
p ro• IdeJ for in \ -,i~n V I. In ~ m~arin . hereof.

6 . Audlt n
A Noo-OMr,ta r. upn n etke in vriflnR an O MU ror and J I mher Nnnirnon . . h all F .v e the r161 m au J lt Oprnor'. -eeount- and n e on d'
rdu l q to the Ie<oaminr hereunder for any n l endu year r it6i n the I vmY-lnu r (24) mnm R per ia d fu i lnr ins the end of each olmdu year . Our-
r i drJ . Foverer . that N nn .Open tnr mwn take written u r< ptum in a nd m.b rLim u rvrn the Ppewmr for all d ierpa neM. d i w.lowd by said
audit within u id t ven rylwr ( Jq men t h pe riid . Where t6v . n. .vn or more Nnm .Opr nuv, the Ne n .O pemm e, Ihdl m i 4 s ere ry nn nn i b6
effort to cenJu'a joint or wmultmmm wdiu in . mm ner which will r rml, in . minimum of inwn v e nwn< e to t he O M r a wr.

It . DEVELOPMENT AND OPERATING Ct1ARdE 8

Subjtsf to ber l t a f lows berrlweJfer p ru rrlb rA , Operator shall rbnrR e the JOIMI qff0f1I1I with the Jellow1M ; uewsr
1. Rentals and Ra yd lla

Delay or aFer rrn u6, when m c A nnleL are pai d by lNemor for t he jWm oo,o .nq myd,kn . when one pa W directly to r ryJ ry nrmn by t h e
purcMu. of t he wl. R in. min i M i d s u , or .,her proAcu u.

L Labor
A . Sduk r and reln of Opermri emp lnree , dir r .Jy ~not a fied on 16 IMni pnrywr iy in ilv darela pm um, mai meNna , and opnl l en 1 6 rei

{nclvdiq 1drt i n or r eKa paid to RM loyhu and .,he, .mrhor« . who are trno po n ril y aoi. neJ m . nd directly ~vlotd aa or dr i ll l n ll well .
A. OM nouw' - ewt of hdWy. r senMn , rieMMU and diuhi l i t f hfMli u, and ot her eunomaq d lewncn applicable t o the u6r io a nd we ~x ahup•

a ble ueder Subpv~Rnl`h 2 A and P. nRra p A II of t h n Section If. Cm u mnde r t h i, tiubp.u p. . ph 2 11 may be ehuR al on a "vhrn and a
paid bn li" in by ••pSrceMriRor itte,wme m" on t he onm ou n t of ulu le. and ovM c, chu ROhir under suhwr .g nph 2 A and Psnjor .ph it of 11 6e
SecJo n I I . If psn e n uite uwumm t it used . the me ~hdl M A owd it the O M r nm i amt eepe rk nce.

C . Cwu o f upondnun. we conuiFm inm m iAr pwm ant in uwemsms irnM^ nd by Aornnme nu i aa t hnri tr whk A are applicable to Oqnturi labor
c w t of tduk s a nd v aRn as pror iJe d anJa SuFPa n ir upF. 1 A . S X . And 14 ugnph I I if ~ hi+ 4atian It.3

. Employee Benefits
Opnl n ri e~ rrem awt of Inubli iheA plant for rmplnyn i group life immoritna r. 6oqiulinnion. p e miuo, re J ren w m . n urY punh~w, tLrih. bonm .
and other benefit phm ~d a Ilb m su re, applicable to Opnmr i 61wr omq pr o r ld,A that the total of such rhaqx ~hdl mH n axd un per an t
(10%) of Oryn.ni. 1a 6nr awa in prno I. Suhn. .. R .•pF . A and II of P.upqd, t of i hh tien6m II .it in P a ..ffnpF II of th4 Sn tMm il .

4 . Ma (Orlxl
MmriJ. eqei pmrn4 and wPPl k~ p un h ,x J ~ rt h.mi Jw d by Opeu ,un for site of ih e Iudm pra .rnY . M i (a, on it is ee . wm. bl y pruJe d and voe -
Jnm t with ellk'am and a .mm n iaJ upv rnxm, not, iuJ. n u . rr i d Ju l l be P . .•. h.wd far un vu-(oro- J .n Jw i.an, rn++•lr an ^' O' M required for
immeJ Lu ur t and it,, ~rc u muluirm ~l . u rplw .uw Y . ~h Jl 1e rvuiArd .

6 . Tnmporl a Uen
'fnmprwlninn if . .. .nioy.., ..i .dto .o. . ou.edd. .~,d mppl" or.cou ry lur t Lr A~r r lnpmav , nuinunm. e . and orywuu .m id d . . pnm pm yrn y
.u hjea i to the /ollnr in p liu. h u inn a
A . If m u s r n l it n .ed on he pruM'•t Y b. .m . nd.n'. in b..m Jie U~rui~nl . .d~~~~~ x on mLe r p r.rymr t k t, no r lurgr dul l be nud e in Jv

Ndnt ¢.owu lu' . dierore pn irv than dLr Ai .ume I rna' du• uru .e rc l uLla .u .N . ly .ium ur uil rar rn'eirinK I vam vLrre .aJ . mt e~i d u
a .~ iLLl e . r "pi by q..ul ~x rrernr . . i with N Urx u .nr .
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If ,,, .•i, . , . ,, . . .,,, I „ .,i - I , , ~ , .,, .- . ,,, ,. . i, . . . . . . . , . ,,,,,.~ ," .. ,i, .,u i . .,,,,i,~ , h.,, '„ ool r. .. . a;,om« a .. ." .
dv ih . ~h .om~r Irn .n i6" nun , - il .l , . , q, p h ~,n . . .. i ilwe . ,n .nv~~ g nr . epi 11, .~ .r l d A.~ n . n with NnnU,nmr . No charge
i6J1 he m .d, it, site ioun u . . . .. . . . I. . i o, . . .l i .F . .. . .nid I . L. . pr . qvnv . L.Iw. N is tq ,< . .en . n«I•~ L , ~ry .ial i , rnmem with NnmO lic nmr .

e . $er v lc E

A Om, ide S n.dca :
1 1L e of cmo, .. . i . nr. . al A

P . V w of O ~xui nr ' ~ I .V .. ipme .n and

V ie of a n d .. . . .. hy O pc nno r

d u ~ i . . ly p . . eA F .cAq io.••

. .ulide . p r~ or rd Iri . .n ou i JAe .~~~i r u~ .

Ia.L, i., :
ndmi .elY o vmd rq.. i V. . .r... and f.i . d i i ill n prnu de A in P .n K r"F i of &a ion III evldrJ "O M rnor ', E a-

7. Damages and I .o!anee to Joint Property and Equipmen t
A l l . nu . or . .r loon i .ny to re pL. . . rrp . i r AanuKU n r h. ... , i u .nJ LY fire, IL..1 , m mio, ibdh . au i.lwt, or any other cause not son -

vod l abl r by Pp. rn or ~h mu R h ~ h e o f rc

+

.on+ X k diGyvv e O p< noo r ~ hdl I u r o iJh Nor, UlKn m r written nm ice of d i m a Res or Iwm in -

cv nrJ or v..n as .n i.uu ld < ilw re pm , of iheum. L. t L«n n .ow .A h r O p• r n ,.r ,

S . L 4111 Fa «on Expense
Al l -a . . .,it r q..n . n of Lm a u. n . or la ¢il ^ " prA oot Ln i Le p .mr .t i on of the joint inur<u i . in c ludi n g a uome rs'

kn and ryw" n as b n ~~u0 .r pn- id •d . ~ o qa her with all ihmrnu ob ub rA l e .oon ~ L< putms or an, of i6~m no m o mum of he joint . pe m iom

m"d., his ,err<no.o' . and . tuJ a ,r^. .^ .. . . . . . . . by any r•r'r or p .rdn b<rcu ~ I1 ~. doR aJcn ce for he rorrv. of Jd.odlo e ~ , u r n any
au:on ~ r .l a hn pr -e .m .A or u re.. l ~R .i -v ~hr ioi ... uum m a the w Fia . .. u ao of I h h qramen~ .
A . If a ma i ori ry of Jrt i n a r rnu hrrrunJe. hall w aFrte . aNom o r d u n .. +I(minF 111, inim inurr~u hereund,r may be h a ndled b y he le a d

wll o f one or , of t he pan ia hma o : and a charge a mm<murue with cne o f providing an d furnishing such unien rendered may be

m aJe awi n n Av i11

i~~n

it u <o um : but no such <har Fr shdl he m cA r until ,ppro .:d by the IrKd daP oremrnU of or mornep for the respective

r, .oc .

N . For, md rnr.•~ ~ ~•~ of ouniJr mm nry , hall ..o, IH ~ Ls .a e d in he I ^ iv uruum und a t, -u Lo r i nJ be if,, iry of t h e imsma hereunder.

9. Taxe n

A ll u . n of r oY Y n.A a nd n u nr e ua.sd or IcvirJ ulvm i in onneation with the pmprruo which are t he subject of this iKmme n4 he p roduo

tion therefrom or the operation t ha<r l, and vhkh u+es have been paid by the Jpentor Ior the lan .fit of the pa nia hereto.

10 . Insurance and Claim s
A . P r e miwm N id for 6 .unnc e required to IK unirJ lor the F ene(i, of It . Ioim arnum . moa Fn v i Ji all es pendhurn I ne urred and yai d I.

o ulem e m o f a nY and all Im . n . <blrm . J amagn . Iudsmen u , and other n pen u., including legal ur rian , not recovered from insurance urrYr.

B. If no i mmrAncr it required to to urried, all actual nry nJime es inau rred a n d p aid by Operator i n un leman t of any a nd all losses, olJm " d o m •

.Rn . IudFinenu, .it my ut6ar eipcn.n, inahidinR legal ~e rvic a ~ . ~h d l be c6ar fe d to the joint ac<aum .

11 . District and Camp Expense (Field Supervision and Cunp Expens e )
A pro nu p n n i nn of he . .6 .in . .it .pen vi of 0lwrnor ' 4 prod uni nn .aperimmJem and ot h<r emola ra t wrrinp the joint proqrt r a nd m h a
pioMn i u of he O.u .. r in t he .no nMmin~ ana , whose t ime i t not allocated directly to t he proMnirs . a nd , pro uu prtlon of the eon o f

iminuioinR ..it npeniinR , p~•MluUion nlLae Anurn It 0 . . . .,:, . . 1Proauetion and 4t?sinesxf,zaa . . .. . . . . .. . . ... . . .. . . . .. . . .. . . _ . ._ . . . .. .
olf ice h c . uJ at or nur O1Q8110N (3 City, k],gh Qmft . . . . . . (nr . sompa rvble office if location ehin g `d) . s nd
neo ourf .obuf f ces lil anY) , mai .u l neJ for he aorrv n ien . e of he ~bave . docriMJ n lfia e , .it all nrcnury ump s . loeludin g housing Iwilit in fo r

em plo Y -r. if ~e1v v.J . used in ~hr conduct of t he npeminm on do, joint p, .,.n r and mLer, pm~Knie . operated in t he um , locality. Th e opor

ol . fen any .e .u' uv fro in . ~Fe K b al li t i , . hould be b~ .du .ive if Jerna iat i on or I .i r n amh i r rental in 1im of Jepretiubn on the f nvenm.m . Such
charges hall be ~ppwn ion .J i o all nr aMn ir s a n e J on omm, equitable basis cneJhomt will, b l km oi i xanuminR practice. Ch$Tg68 to
the j oint property, so calculated, shall be examined by the parties hereto at the end
of one year's operation, and if found to be inauffici ent or exceeeive, future charge s
shall be amended by the parties hereto ; and at the end of each succeeding year 's opera-
tion, this procedure shall be repeated .

12 . Adm l NdraU v e Over h e a d
Opeu lon hall have the ~iAhi I o meu qnn u he ioint pmpwrry amneA hereFy the lollov inla m + mRr mmt an d adm ldttrn he orttht,d durFa.

which hall M In heu of all ~ .pen ., of all nfli,u of It. Opumr nM suvenJ by tisnirn I I . Par .rrnph n, aMv . , indudinut ..6da . .it sapr n w,

of "wnne l w i YneJ m such ul (i.n, reo r0n that ,L ria of Am injai n . and m L er nn pJny ees of Opemw he are umpon dl r u dg n ed t o and directly

urvi M on he Juim p reMrry will be ~h.r NeJ at provided in Sen i nn It. Ma.nrh 2, .M~.w 5.6rk, and etMmn of ahrr technical emplofm n-

'i'nsd to such u ll ic n will b e aomid<r<d or covered by ovwh nd a h arRn i n this paragraph unl m tharin for such uloi a and npenwn an yrnd

upon M tran Openmr and Non .Oprrnnr u . direct charge t o the joint p mpen Y .

Wall Dq l %

Unitized

W F. I. 1 , BASIS (Rate Per W ell Per Month )

PRODUCING Will, 1 1 AT1
DRILLING WILL (Us. GwIN Nr MPf M

■AT~
AM WdN

look Well FI nl F Ire No d IlrO Oqr b n

$lwo $75 $65 $55

..If, ,,all I ."' . on Jo Anm o 6 well it , pndA e A u.A i o m ia ne when is I . on puJu .tio n or Is pluMeJ. ~ . t he

~ n ~ .u .. . i J ur r.e . h. ll I . nu de A .nuq ' hs .n .prn .

, o

d dnll i nN n..ui fon . for fif t an ( 11) rer 'wws tonrauJv~ Jq. .I . ~. ', r b

n 11 .1 ... ri lh ~~ .vLu~ l .h~rpn , ihe vum n f rdl, dull I . n6AL~r . :
( l) "In i n 'iun vv ll . for ra~ ~ r rY ~q~r mi. .m . ui.L for r r p or , um or ~urt fL . .l , hall M~ inc LideA i n drt ovsrMd s6sduk du wM or pawlua

io n od r .l l. .

( tl 'X'al•, •wq•ly will, xd Ln.l I,n .u ,v r 11..„hoY. .ryKe a«wt. 'Ldl IM t"t u. Avl 10 ' la nvedKa.l riu.lwle the .uoa it pawl. loR MI w d6.
(1) Io1x 1 uunK n• , x ' lh .L .11 1 . ~ om Lod.d wflLe i . v r rL .ul . . L eAid. iLe ume as pn.In c inG d l vel b.

"_ Z _



,q well . "on i nniJV Am An ..n hni - . Lkh plnl,cin' n~v un~~n . are A~Irmd Jhill b . JmpprA bun, he mnFe aA wheAule as drt time t h e

rhwdn. n 1s rl l."l . W hrn . . .rL .dl . art pliniaed. Jull In ,6.rPnd at dh. prmLnln R ell n tr durin , t h e cim e re qui red for t A e

p l nRRi nR nryrnion.

1 1 1 M 'dl. FrinR pLuikod Aa . A . 4 .114A Arcp.r . a unon- to i .q.m well .h .ll 6s inJuJ ed I. the m rrFud a6 edde d e u me as dri l l-

in R w dl . .

16) lanpnnrilr .6ui .du. n vdl. ( .,Fer than by R . .•rnimem d rr a a6' ery Mwly) w McF ar not pnd uc . of m .nded upon for . period of . lull

uleodn moin6 dnll nm M ind ndeA I. ~hr mvhnd .chedule ; hn ve rrr. wells ~Fm in by por<mmenud re gah mq body shd l be fn c luded

in che ~nnLud .ohrAoie only in ~6e v .. no chr ma l l nr~hk pAunian it mnJ e rteJ to mhr, v<IL on the ume n.~ ..l r. In 16 .,.of of ~

,..is atl~ ~~ 64 . a ll .,If . . .paldr ~~I,prmin~.inR will F. ammnl in dr .erminina he uiohuJ ahn, e .

(7) Well amnplncA I . dml - unAhyde horirom h J l M o~miAered u an wdb in ihn pnducinx nv n h esd orFedrle .
191 Ln,o .h .+nrr It ., d .dl, ~h a ll not he mcludeA in th e nca.hraJ ..heJule mJon such .dlh, are used in . notond . rr na o r or omRnm

on he i .d .v propenY .

i 6 . ,hu .-, n . .d,..a ~cheA,d< rin 'n .i~~toR M . .h .u in,rrG.d so It, ~„n,i ruimbs, of .<u, operated und« the ow •• dons M .„ on .m to . hec6

this , . .ouminp moo .Aur . If nu.h .d. b ..sp. ru . e of Indbfdu , l In .n .
It i qx .ifi.Jlf .-davoml '6 .r he a lmva m .rhuA rrv. .rrlr only .n driIII .F md pn .iucin R ope,ninns, and s n not iv e n d e d to cas u t he
unnnininn w .q.erui~~n if s Ad,ti.. .. d l,dliiie, uu.h at, hm on, IhuumA to, nAmllne plmu, c mp rcnmr pl a nu, rsOrtnuring prnl<au, uh v n er

dhry, .d LcAinn . and ii . .JLr In .uIL .i. .m If n ~nriime nry or a ll of Jv¢ IKannv nrunurv to the opeu timn . a separate ag nement w i l l be

aaFrJ dan .r io in " .ah . .A nA .Ilmnflmn of diur .eM'm .

TLe shm~ y.r .ib. u.vh a A rn . . -y Fe a, . ..i .drA fm- thn . .o .bn t by iwrcmam Mi .flu Iq.ui .rt .nd NomO,nmr if. in r.,n il . . they are

IouoJ inbe lonnlfdnn or n«.. . . . .

13. Oper p lor'e F u lly Owned Wareh oua e O peral i n g a n d Maintenance Expense
(1)o .c6l. (ullY he i F rrcd p ra. d one in he lollowe.l by In Opoa .or . I

None

. . . . . .. . . . . .. . .. .. . .. . .

1 4. OMer Rzpen el ture.

Any nprnJi , ur<, m6<r than a~M nAimro .hir h are . o .n.J . . d d.a i, riiL by if,, f o ..k.dn , pn~JJn~ . of this Aainn II , incurred by he OMn -
tm for he necessary and proper Av a d op inuv . mai ,ve. an .e . and nper .,lu. if In iofiu p m Mn v .

111 . RA S IS O F C IIARG F.$ TO J O I NT ACCOUNT

l. Purchase s
M n eriil and puipmrn, purch . . . of and aroiir prm ureA ~hdl In rhv M ed at pri.e paid bi npeu t or iltrr Jeduvtion of all Jimounu actually r meirrJ .

2. Ma te rl a l Fu rnl e hed by ODerolor

Material req ui nd Im n Mutinm ~hd l he p urahavd for Air m~ chu,r an i..im acaomm .hnvver puati .a ble . nttp , I h n Oper .m r may furnish m< h

m u rr i J from Opemti uab under the fnlln ving cunAuionu
A . New Mn rri J ICunditiom •• A •• )

( I ) Nev material tnnJnre d imm Operator's v a n h .uu or o 11" r proPnnie, ~hdl be p r icud Io .4 . t he n xrcn npW+bb suppl y nare or u lllity

,~eivinR point, ~ hae such m~tr ria l I, a vai66ie, in current teplaeme m aost of the u me kind of mnaiJ . This w il l include material s u c h

of . .it ., pumpinM enlu . luc Aer rdo, m ginn . and other maiur a0uqrmm t. TuLuh r u . rJ .. % v u .i na h (3") and over . & hJl be priced on av-

Imd bu is e lfe tJv e at due of tnnder and /.u.A . rv i1 v .Y re<eiving yoim nearest the joint acaou m uMrniun . ng ndlm of pum Jry tnndond .

( :) O i Mr material A+ l l Fe pric nl no 6n ic of a n puubl ~ suppir ~omr•nr'• r•etn.nu.l price list Al.ciin at date of vm.br and La b , also n en
.r railway rnei r inn point nw ra, the joint account ups, miun .],Co . wrh mu er i a l is ani bble .

()) Cash d i K Oe n t ~h dl not b e allowed.
R . Used Murr id (Comiflon " P " ind "C" )

(1 ) Ab .a i d which L in urund an d serviceable rnn d iJOn a nd is ~ niuFl e for n•aa w iJoo, c.xun di,ioninx ~hd l be duwd as CeodlJm •' E •• and

priced e~erm~y . (ive psr .of p1%1 of ner price.

(2) M a eriA which t .nnn I be <6.d/kd to Cnnd i,in n •' B•• but rhid, .
Iq Alnr mmn Jltiun ing will be further serviceable l er original funnian as RootI ...nnJLud mnn lA (Condition " 11 •' 1 . or
( b) h serviceable for odgind /u nn inn but sv b umNJl y no . .uiu41< Ln n. .mJimoinN .

s h eB I . t iwad to CanJ i t io n "C" and priced at fifty per « n t II O N ) of new p r i.n.

U) Mnoid rhkA rm nm Iw e l .ai lieJ u(:und ioin n ••II " or C nAiiion • .C .• .hall he priced u A rJue aumm~e~unN with Its use.
44) TmY y huildin M t. and other rq nipmem i n volr i n K erection unu sh d l he .6a r grJ at App lksF l< M raenu g e of Yna c Med . dnw n new price .

3 . !' r e mlrm Pricen

WM1rc wr mna id , and ~quipmrn, ar nm rndil y oA uimFle at he cnummrtY •~~rrhpeout and at price, .pta i(kd I n Pua"nyho 1~ nJ 7 of thi s

Mab n Ill Mc.uw of miinn d t mn rRrncie l, nnAn or mhn unw n d .~ aux+ over rhich the Ppennnr Iw no control, the Operator may thvp the

jwm ucnum I nr Jrt re.pu red mue ruH on ~Le ha.ic of the Oiw nart' . dl rcc l am t mA r .p rn u incurred in prxur ing such mueri d s, in md l n g It

.uiuhle !nr use, n .I . m ..ru.x is .n i ho Im- .u ..n . prn r ideA, how rrsr , that noti<r in vr it i n F is IumidceJ to N mn. Ope nt M of l Ae proposed charge prbe

in 6111niN .LoNin .l /,rnnn fnr 6 . rnae r i al a n d/nr <p uipmem acquired Pu n u a n t w t his pomloMm. w hmuMm N on-Opeu io r ~ 6d1 h eq he dpR t,

be M. ' IeUi11R . .it nalifyi n , Ori wft llin 10 d1p . flef RCflting norice Ifpm the OpRHIaq to (ufnish In ` i1111, or 10 InnnaAl A. t he pa ItiR m ay

~pn r, at iho L w nem . neunt nil war na eiv i nx not . fn Opem ais stunFt M+ n l wI1h ln a nxvpa nbls dhunu, all or part of his th an of muer l J

md(u r rqu~pmem i.Lk Lw use . .it socavpu 6k to the Ope ra lur. 7nmlatu tiass, <mu an an1 weh m tu rid (a ra0.htJ by Non.Opuwq it any

pnm .nLo Ju . as d• Insu«m . LJI Ir I.n« by s uc h Non .O reu lar. If, pu n m N its t he p rar i .imm of this p ,uRnphs any Non .o,eumr lurn igh u

nuu.id .nd/m puil^oem i n A ind . he 01rn io r Jul l nuY e spprryvia e t redits t hen for fn Aoe a<oaum, of u iJ N~ xrM`~u~er .

4 . W a rrn nlY of Mdcrfxl Kurui n h e d by Operator

( Il +r uor Mr. nn r .rrn~~ ~L .. nwvri .l IumiJhrd Iw Y. . ..d ar luek of , he dr dei . or nuuaLnn r erl .w ruurt ~ o d in a +a of Jdr .lir r nuuriil . < u

Jii ~hdl uwIw pnKA umil uQueinai, lu, I wan r rnired by Opeuta r I nun she m umb"arrn or their q rnu.

4 Operalor 'M Y,x tlusi v c ly Uwn ed V n r. IllUcx

Ihe I.Alnh m [ uo- . ~ L JI ~PpIY on u . .

`

. r~~ dr~nl t. . she it . im . . r oa n I by b c iL t ie s ~

~~

A r~ .la .ir~~lY by Opw•u~ar.

. in u l n . ,wen.ur imri

v

J. uo~ of proe iAinK anA IuruiJiinR i u r h ~rnicr to t h .A . I o. L .,. r r . . .op r o ... u ... d ~~d~n ~ uliuy a

'j..im i . .w ..u L w ~~. n u~ .~ . I L~ K u l.~. wne,el r PrcrnLaKia she I i dJ .11vra J w N em Pnqw~nY I . I ns uJ.



,4) Y VdL ~n v~~dy his, Ao . $, 1,. . I . . I,ilF plu"fa, op..m.nn m AdnmA d, .ll It. dn'pp . .l Ir .. . i, iLr n .rrA-d uL.Anle uAs ilme th e
. h mdootn n~ rllnvJ . V'hrn ,oJ, . dl, , .r id~~~~~A . o•r.LuA d„II he ~IvrF .A n d, . prv .l~~.~„ R ,If nr du .i .p ihe ~imr .equi .eA Inc iL e
pI o RRi n F n ryn. irvn .

1i1 W 'rlh bir R plox Rrvl b. A . Ar1il ..1 drryr .~r . o mov eJ ~o . .oun . .n „q.m well di .ll he inJaAeA h, th e om6uA ~d,<J%de dL . u.. e as drill .

to, .,It ,

(4) Tn.pnn .ilr ~h~u .Au. n well, ( ..Fe. ~h . . be ao••rnma.ul nz u n,nr I ..ly) . lu,h ve -n pndua ed or r .. d id ."n for . peria d of . lul l

o al r ndu mnm6 ~FN net he i. .InArd its she o.n AuA ~ch.duJn ho . e .n . rdl. ~Fa, in by ~ nvernmm, d r eR el ~mr l body ~hall lis i nduded

in he o nL .,.l .rh.du6 only in ~hv r . . m the allowable n•odunion I . ndrrtr J ia oihu . eIL (on he u me rropenr In he nmt of .

..is >II ..Its nNbk of p.nlncin R . .If IK nrvmed to Arrc .~~i~loF ~h< o.n6uJ duqe .

(7) well, rmnpln,,l In Ansl or moJliple horirom sh .ll M a n,ido,,nl it s . . wAh in ~Le prminrin R ovormA . c Aes

( 1 ) I .eur uh . nv di.pr d .dL sh a ll nm M mJ,daJ to ~Le o .arhuA ~dvJolr mJa, such ell . are used in . .r anndrt, recovery proy.m

she I ^i v pm, r1Y .
C . 1 L . ,M- o . . rh . . J ~c h .A uJr L,. ~.,,d„do R M. ~h.ll be to Jo. . . .ul ~~,oh. r, oof .dl . oM .n .J he 0p. . . i1 .R AR nnm.m w . lua 6

, 6i, . . mtin, pmc<Ju n is nuchrd, i e.peuive of inAi .iduil 1<av..
n . it I .Ndf . , llf uod, . nordl ~6u he . M .c o .e .hr .J its .p,lv conIr ~,o Adlftow ,,if r•s,t1so6L,w orrrahon, . .it n not intmdeA to ao. er th e

omvuation it, olw .u{on of additional (,cilnic. is. his, om limi. od ~ ... F .. ..G„e rL .u . . . . . . rr. , ..rt rLnn . nnre,m.i . R nroj san . ..h r ue r
d ~~ryml Ia~Lu . v ..l n n il•r mu lb. irm . . 11 at w y time oY n a l l of iho,v I . . . .in e i~~i<~urv iil dv aryut i on. ~ ap a n l e ~Rrt nn enl will b e
ru .6rJ rclui . . ,io is, i . .erhe .d ~buF. mJ dlrcnh.. . of A6inn r .p4111 1

F . The ~hnr e uv nhuJ u m mry Ix am rv nkA bnm ~ ime .n unv by aa ,•<n. lm I .r vern tl,rnmr .1 nd N .v1 .Ppc u m r if, h, r•,,d.a they .. .

IounJ on be f ..allkinu or nn. . . . . .

13 . ODeralor 'a Fully Owned Wa reh ouar Ope rndng and Maintenance Expense
~Uourile IvIIY he + FrcaA p rard nn on he Io11o .eA by she Openiort . I
None

14 . Other 6zPmAiturn

. .. . . . . . . .. . . .. .

Any nprnJiture, other t Fan e lipenAiwm .hi c h ar uo .neJ mA Ard , ~ Il h I. y for l, n.Koi nx pnni . io m nf his S m tim II , incu rrrd by t he Open -
mr fm he nruwrY . .it prrprr Ar .el ,, pm r m, imm .a u me md op eii,io n l the i ,ii~ ~i prn prn Y .

tll . BASIS O F C IIARG F.S TO J O INT ACCOUNT

1 . Pur e haaetl

Material and p ui pn. em punluwJ ..,it vertur p n. .rtrd ~Fill he r1u . R ~d or p .ice paiJ M04,u,or aher Jedunion of all Ji .comnb +cl w lly received .

2. Material Furn leb eA by Operato r

Mneria l rt 9uired inc e M'm1nn . ~b ll he purcha . e d l or Ave n a hur.e w ii.iw rru. ., r .am, dm pryum r m ar fu rnhF such

m a u rid from Opeu ' er '. ., .it . vnder the fullo v in [ amodaia m :

A . Ne w Mntd d I(Camedici mn •• A •• )

p S New material va ndared from O pl rrte hnu ss or odh rt propenie, dull be priced I .n.L. th e a ra rcu reputable .uppIr ite .r or nil rry

rmsivinR 1'am . v hne such material in a vail a ble, at au nm , r+ pLcmtrn, ao.t of he ~urK Y ind of nui e ri A. Th is will include material such

n ..it .. pu mprinN unin, me\e r ro do, m Pin<s, mJ otFer mainr eqmpmem . 1'ubolrt qws, wa .inoh ( 1 ") and ovr4 hdl M Mkd on eu -

load bu is effective at data of t u m lr r and LaF . n ilwa Y re ceivinM M 'im n e uen th e iMni a .<oum ope n tion, reg vdl ne of 9mntltr l r mdund.

( ] ) O . M r imariJ hdl I. priced on b . .is of . npu ubl e . upplr oompanY', r••(mmwd price lia e(ladv r at dn. of transfer a nd ( .e . b. It . p mn

of uil v~ y rmeiring "int nn rat the lo iv account upe n tinn vhen such nuvAal 1i arailaFle.
(I) G sti d iaau m ~hdl not be dlnat ed .

I . Used Musri d I,CnoJirion • . P •• .,vol "C" )
(1) Abur id rh ic F is in wund . .it an icuFl e condition and is miuFle Im nu,e onLom recmndlJenLq ~hdl be s6axd u Cond eion •• e.' mJ

prksJ at vvemr- (ive per unt (719{ . ) of new p rke .

(i) M aa riq vFi c F cannot IK e lnd/ied we Condition •• 1 1•• but ohid,
1o) Alur recn nJilx~ni n~ will be lanher urrknFle for nri Riiul f moni .. . . is a vyxl .e .nnJlund material (ConJO bn '• 1 1") . or

(b) I. wnieea b l r for original function but wbaan tial lr nat sniubic for rindiiionin M .

,hdl be d nwd as e~ J itmn '•C•• and priced u fifty per cent 1 10% 1 of new pr ice .
()) Material asFiah Iw vIn . i f kd u Gn J itian '• M1'• at Cnn d itMm "(P" shill Iw priveJ u A vaLw aw nmenwuu with it . use .

(4) T. .Y,, huilJinM , and other rquipmem imalr inx e rcninn amo d, J l h .hsrFrJ it aprylf . . Ms Ms of k ooc Frd -Jnrn now price .

3 . PrenHwn Price s
Whn rem mun i. h and vqwpmrnt u not rn . Glr ohuin 110 le n he ~nwmmu,".m and at pri<n ~Mci fkd In P.u p nphe 1 auJ I of this
S ealM .n 111 M 1111 .e of 'nimi nuoN Cn .ie, lviA s . n othn uneou l . .umI o r er w hhL the Upvumr has no Con 1 rol . the Oqn t ar may charge IM

jyom • `vm lon ~Le ieqmnd m n e r ub . .n iLr hnis of t he OjKl Airea cae u oA e~ peov {n.urreJ in protu rin R m~6 m~ w r i J~, In mdi ns It
.uiuM.lor r e .nd u. .. . .nmw it it, he Ioani. . n , po• iAorA, Farrrre thu noticr In writing it I umi .hrA to N nn-Opeu m r o f t h e pwry wed charge pr l ae

m 611Lu x Jva Non .O,.nion Ion iho .mu . iJ md/nr ~q,tor+arm .' 9 uni .1 punaam to this p m r idon, w howMo^ Nnn . Openwr Adl have she Aglo 1.

by in e ka,inlt and nalifridq OMninr aiAiin 1 0 i6y . J.<r re v e i rin, mlice Ir.nn the OPem n4 to / u r nio6 in Yfw l , or I n wnnqe as the y utia may

arr.e , it Jn hwue~n, or rea ui l lry re in K I" e m, nr O pernar' ~ n~~u Re rysim r iJhin , 'umry n6le diamce. all or part of his ~hm of mnerhl

..nd/m "wpm . m ..'n .bta l,n use md «nv.pubk in the Or~n ~ar . 'fnny..n mon amuon any wl m.iaeJ turniiheJ by Non•01eruo., u any

porxm m6w r Ju- uJ. Lx ninn, . h .ll Iw I+wme by +u .h N an . llryl I f, purwum ia for pn,r iuom of dd, p+r .guph. .nr Non .bpnmr fu rn idm

murrul ud/.n .q • iPmrn. in b ..d, dl. ohrnt,n dull m de q.propr bu cralo% ihorcLrt m she av.aum of said N nmOlwn m r.

4. WNrranlY of M a le riul Fur nl n hrd by OperH l or

Upsl .4r. mn r nr .m di . nu .vrul Iund.L"d Ivn . ... l ~v 4u4 of Ohr ded . r'. o. n mLama'. .wnn~rI uul in r iv of J dr"iv r muaiJ , rrtJ .

n J' .II nm It p n . .d omil ~ dry .unem Im I rrn r .oai r rd by Opeuln r Irum the nuonl .arn rr n m thrir qrnl . ,

A //per u lo r x f:xc l u .ivcly /lwned I+ucilll lrx
'f h. b.uo.u . s n„" d,dt .rplr so, ,• • , rndn .d ~~~ A, . i.dn. ..uninI by b, ;liu< . „ o.J ., .la,fwlr by nN .uor ,

A . W u r, had . ~ . .w .r, u . . .rrn .. .r uiA .nL,r .~ uliuY arvi .r . n rm,, i .l.. . . .. ..wuir all ".., of proridine u iJ f umi .LiaR meL rtrvioe to it . .

j .mn u .u. ..i Lon n.n nueA. . . r. u.e . . wm .d ~ Prvr . ~Ln K in A . 1ie1d . L .re to ., ~oim rvoylers r in 6n .ud .



n . n„eo.„ . .„.q, ... . . in ~ ~ - , , -iL if ~,v -nJoip ,o,d .po, .uoi . . ., ah„ he it, cg . I,i, th. .ch .dui . oi
r . . ,d„i, . .d i, . the r .o .,,i . . . .. . ni„t~Ti .,,,,,.,~I n~ ., P.on . . .. . .,.,. „ . ,o .d . .d . . ..., . ., . .. . .. .. ~d .d ~~w~. d,..e. . .R dn.,
.dnt n~~ .mi .q . n+ . i rw and .. d Ir.. .n u . . io ~i .n e. n ui„m~n i v r u ir, ~LJ I im Lid~ a oa o f ol l, ys, rcp a in.'inmuncr. oned ot hv openNnR

n~. a + nd dq . . .inion : .o d ~ h . .A r. ~h .l l be L+ .nl r m uia al u ru. c n . . . or I . a onnrcuon with, t he l oim aac.um a peminns . TmaY

d vuu, "'o,' vY iroo I.. A, . .v r, good .q .r. . .n o f dn . r r

6rA for he w of ArillinR and Ob r ninR mn . md . niA any g,flbu r iirnso of Open t nrl fully owned machinery or puip-< '. A 6i

I

•n< .hull b r - p

noni a L .di Ju l l I . nn1d . m r~~ .o ~~~ fnvmm c . rrry i n, de p m r i ui ... ., .,,it he n,gi .e Iu rniJvd t he I ou m pr open/ i pmv{ded th at mah eh a rea

J .ill not < . .ud J. . .m r . r ni l Y prr . ail inF in the fd d where t h e 1^ im pr openy is b wot nl. Pul l in g units Fdl be charged at hourly nw amm -

"lrn"1nv .,,It he u~ n if c. ie nhip a rlA op.n l i nn . .6ir h s hdl include rtp+ i n md m ~i m oiun r ~. "pem i nR . ..rrlle. . Imv .nn, J .vredu lon, and
uv". 1 `uI I mR unn mo m ay inJude w . R . , mA e A pemm of t he nryn m r.

I t. A i+i r . c A .ll hr ch v~ ~J Ln L Ao ..i nry " lnrmrJ he O oen . no fn r the Ae ndh of iLe joLu Paw m , such as g u , water, a ore , and any

.nlor. .nd v . i ' : p r .i .d.d "udh 'h npn . h ll not `^r.d ch me currently p rev a i16n 1 if prrln.-v d by n o t .i de w rvi< e t . M in mds..

W'hr~,- rr reqnou<J . Upr r u .n .h .ll i rdornn N m, U.n m r i n .Awn a e n l h< n ln or pro pmn ., dvrAr.

f . Nu . . Ji Jt he rn~ vd u. A .djua"d bonn time to i i me when I nun A in be d ihv n io urve or imu f lld e m .

IV . DIS PO SAi , OF LEASE EQUIPMENT AND MATERIAL

Th e ViK n ,,, . ~h,ll he un dr . - it, ffgrclu , ~ hnt rr .v of N .,. -Op..vnr in new or • nnJlu n d m . te ri,l . T he disposition of m .io r
i. mo. "d ". .rl~~ ~- i"d .l . ~. , I , . , A..du w, u nk . . . ,,, . .. . . r on,, ,f n, . . . . . . .. I gh . .L . ll h. ~ u 6i .n m no m eg .l dnmn i tion bm by the p . ru . .
hera o : Pn- iArA Pprnior ~ 6,11 lu ,, r 6, r ii h l Per Ai ,ff,w .d mvin al + . nu gu bw . m of i . . ^ k . .of unp nuur iil either by tnmLr or site from t h e
ioin t p rap eri p .

1, Material Purchnned by the Operator or Non -Operal o r

Mnnu l pu rch ~ .e A by t i i ho he Oimwm or N on-Opo mm ~hill be nrJim J by J rr OMm nr to the ir im account for the momh in rL i di the

m ua Nal is r<nwvcd by the p urah . a, .

2 . Dlvlalon In Hln d
Di r6lon of n .rri il in 4 ind . i f m ad r I . n« .en Op ...i o r a n A N nn .O prnun, dul l ho i n prreporn io n to t hei r rnp " i .e imaat% i n such material . Each

p any will ' he ra. pnn IK d vrR•J indi vuhul l Y wit h he vJur of she ~n n eA al r

'

ervrd m rerei,s Fle by each panr , and rnnop on din g credits will be

nuJa by J m Opsu m r In the b .in, u m nnt. Sn . h .red i u ~hdl appear in ~h e maw Fll nuu m rn , of eixmiom .

3. Sales to Oulelden
SJ,, on mauidm of mut niJ from he I nnn r pr n~wnY + l ull be c rtAivd her O p. r .vor i n ~Le In in t ~ a rnu m At e 6e net Amoa m adleaad by Oprux
(rom e rndeo Any clunu by vmdm for de(ea t ire imt erid or other«ir s hall be a harRed back an the joint account If and when paid by Oprnor .

V . BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUN T

Af n ee rlnl purrGR,ord by d lbn• Operator or Non - OQe rnfo r or divided in kind, unless otherwise a6rred, iball be
valued on the following Gad[ :

1 . New Price Defined
Nev p , ice as u aed in he (ollo .inR N rs,r.ph . ~hdl h .r e she ume memi n F an d . prltenbr. u h,, uneJ +Mrve in 4eJon III . " li of GFartn An

Jdnt Aa comn : '

t. New Materia l
New manid ( Gu in Wi onn "A"), being new material ry niu r rd for the inim ¢ rn um but nav er used t haeon , at une hundred Mr cent (100'Kr ) of eur -
net new pri< . (plu, uI" ux if a ny) .

3. Ciood U sed Materia l
Gaod and musrid (GmJition •• R • .), k inF used ma uriJ in wund a nd tervi<nhle cnndiiinn . miuMa fnr nuw without neondhioninp
A. At wveM r . live per cent (71%) of current new price if material was charged to joint scrount as new, or
E . At dp ry . lin per can, (61 y, ) of current new price i ( material was ori ll indl y c6rtX ed t o the H m property u Ncondhmd at wrent r- Over per
cent O1 'f6) of new price.

4 . Other Used Materia l
used milnid (CnnJk ion "C•• ) , at fifty per amt (I0 % ) of eurrem ner p d n . Feiny used m onorrid rFith i

A . Afa, reeondh ion i n( wNl be (unher wrrkobl e (m original (unc lion u $md umndhmd mnet l al l(:ondhion •'b•• I . or
E . b~enicnble for uris iml funor ion hm m6nmaidl r not miubh for na nndi t ion 7 np

5. Ba d - Order Materia l
Material + nd orquip inem (C on d ition "3") . N hic h is n o lmF O u uble for it. ori Rin J purMic wit Low repair aat but h funher uub6 for
wm e oJw purywe. Jull be priced on a basis comparable with t Fu of lams nnrnull r used fnr that purpw.

E . Junk
Junk (Condh ion Was oFwlne md A tnp mneri il , at r• .. • ains rs:« ..

7 . Temporarily U sed Materia l
When t he use of mueriJ it umporu r a nd Its service to the jo{m wonwu JMi in Iu •t ilY dv redu at inn I. prkl as prorWeJ In PuynoF 3 ! .
abun, such material ~hdl M priced an . buis that will leave A nn cheese w t he joint account rnminau with the rdw of the rrrk e nndoed.

Vt. INVENTORIE S

1 . Periodic Inventories, Notice and RaprownlaUon
At rmom b le im<rwi ~, iurm~urk~ ~ h d i M ta 4en by Ol Kn m r, oof the joint acaoum nutadil . w 6ic h . hdl include JI such material Is L ord i nully
sumiJrt oJ .unvul6hlr by opruon of MI . .it p . pro Mnk~ .

W riurn nmi .e of im e minn An take inv m iaq shall be given by Open mr at Isu t thirty (1 o ) d .r• before any Immmr r h to M gIn w th a t Nen-
Ul wm ur may be reprca n uJ when any inventory is ukm.
Ihilun of NomOyemor to be represented a Pon I n vmmr r Jhdl bind Non .OM' ruor mocnPt t he Inv e mury taken by Opanw , who shdl In tMt

oni t lurni ,L Nun .Opsnwr wiJi a <upY thermf.

;. Reaonolllallon and Adjustment of Inventories
N . <me ili g, tWn of iewntw/ wts 6 chrtxn no dv jdm uco nnt '611 M~vda by ~kh pury it inuesu , ,,it is IlR All erv '{a aM odgeea{a aMll M

jointly J•ur rndreeJ 6, Op. rron and NmrOM r a i in.

I n r emnry, d lmune.w sLdl M m .d, Ly Oprutor with Jia ito it *canum fnl nrcnpet and . hnr u ges. I.m Olen m r ~hJl be held aa ounu6le to Non •
OM umr only fur . Lnn . .n it., Per lack if re . wmb6 JiliNSn v .

3 . BPEOII l 111YOIltIIT{ M

Fpaid inrenlorin ryq be uLrn . at iL . npew. of du .nurh i wr, w Lenevrr Ihere is Any ~A e or dunge of inurat {n the l d m proM nr t md It dull

be the duty of 6 e p a nI, urlllnis m nmilr JI mh<r, p aJes 6rnro as q u ic A ly a t ryas iFle dlrr Ihe lunder n( I nlrrcst U1n p l are. In such can,, 6mh

t h e ulki n d it., pw . L«.v .L .11 he rqno . rnud .,,it Jull be ,p verneA by 6 e i u remnrY xi u\m.
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EXHIBIT "D"
Be ing Part of Plan of Unitization for

Knox Bromide Sands Uni t
Grady and Stephens Counties, Oklahoma

INSURANCE COVERAGE

Unit Operator shall, for the joint account and at the joi nt expense
of the parti es hereto, at all times dur :ing the t erm of thi s agreement carry
insuranc e to prote ct the parties he reto as follows :

1 . Worlmien's Compensation Insurance to comply with the laws of
the State of Oklahoma and Employer's Liability Insurance with a limit of
not less than One Hundred Thousand Dollars ($100,000 .00) .

2 . Comprehensive General Public Liability Insurance with limits,
1) as to Bodily Injury of not less than One Hundred Thousand Dollars
$100,000 .00) for each person and not less than Five Hundred Thousand
Dollars ($500,000 .00) for each accident, and (2) as to Property D amage
of not less than Two Hundred and Fifty Thousand Dollars ($250,000 .00)
for each accident .

3 . Automobile Public Li ability Insurance with limit s. (1) as to
Bodily Injury of not less than One Hundred Thousand Dollars (~100 , 000 . 00 )
for each person and not less than Three Hundred Thousand Dollars ( $300,000 . 00)
for each acci dent, and (2) as to Property Damage of not less than One Hundred
Thousand Dollars ( $100,000 .00) for each accident .

The premiums for all such insurance shall be charged to the joint account, ex-
cept that in respect of Unit Operator'e fully owned automotive equipment used
in connection with the joint operations, applicable premiums shall not be
charged specifically to the joint account .

It is understood and agreed that Unit Operator ehsll not esrry insurance cover-
ing loss by fire, windstorm, explosion, or tornado or any other insuranc e for
the joint account except as may be required by the Operating Committee .

Unit Operator ehsll requi re its contractors and subcontractors working and
performi ng services on lands committed hereto to carry insurance complying
with the Workmen's Compensation laws of the S tate of Oklahoma, and to carry
such other insurance and in such amounts as Unit Operator shall deem nece e -
eazy .



PLAPI OF UNITIZATION FOR KNOX BRCMIDE SANDS UNIT
GRADY AND STEPHENS COUNTIES, OKI,AIiCMA

KNOW ALL MEN BY THESE PRESENTS :

The following shall constitute the Plan of Unitiz4tlon applicable
to the Knox Bromide Sands Unit created pursuant to authority of Title 52 0 . 2
1951 , Sections 287 .1 - 287•15 inclusive, and having for its purpose the
unitized management, operation and further development of the Second and
Third Bromide Sands common source of supply of Oil and Gas underlying the
lands outlined by the heavy lines on the map hereto attached and marked
Exhibit "A", all to the end that a greater ultimate recovery of Oil an d
Gas may be had therefrom, waste prevented and the correlative rights of
the respective owners protected .

1

DEFINITIONS

As used in this Plan of Unitization, the following terme and ex-
pres s ions are defined as follo ws :

1 .1 Unit, shall mean the Knox Bromide Sands Unit .

1 .2 Coa mi eslon , shall mean the Corporation Commission of the
State of Oklahoma .

1 .3 Person, shall mean any individual, corporation, partnership,
common law or statutory trust, association of any kind , the State of
Oklahoma or any subdivision or agency thereof acting in a proprietary
capaci ty, guardian, executor, administrator, fiduciary of any kind o r any
other ent ity capable of holding an interest in and to the Unit Area .

1 .4 Bromide Sands, ehall mean all of the Second and Third Bromide
Sands c ommon source of supply underlying the Unit Area for which drilling
and spacing units have been e stablished by the Oklahoma Corporation Com-
mieeion in its Order No . 33814, as amended .

1 .5 Unit Production, shall mean and include all Oil and Gas pro-
duced from the Bromide Sands in the Unit Area from and after the Effective
Date hereof regardless of the well or t ract within the Unit Area from xhich
the same is produced .

1 . 6 Lessee, shall mean any owner , in whole or in part , of an Oil
and Gas lease or any unleased mineral intereet , who alone or in association
with anoth er Person or Persons has the right , except for thi s Plan of



Unitization to explore ) develop and operate a Separately Owned Tract
for Oil and Gas, and i n so doing would be personally chargeable with
a proportionate part of the cost and expense of the operation thereof .
An owner of an overrid i ng royalty interest, oil payment, carried intereet )
net profit contract, or any other Oil and Gas Ri ghts of a similar nature p
who is not personally chargeable with the cost and expense of operations,
shall not be regarded a s a Lessee . The owner of unleased Oil and Gas
Rights in a Separately Owned Tract shall be considered as a Lessee with
respect to 7/8 of the Unit Product ion allocated to such unleased Oil and
Gas Rights and as a Royalty Owner with re spect to 1/8 of such Unit Produc-
tion .

1 . 7 Royalty Owner p shall mean each party hereto who owns a right
t o or intere et in any portion of the Un it Production other than that of a
Lessee .

1 .8 Tract Participation, shall mean that percentage of Unit Pro-
duction which ie allocated to a Separately Owned Tract under this Plan of
Unitization .

1 .9 Unit Operator , shall mean and refer to the Lessee designated
to carry on and conduct the unitized operations within the Unit Area a s
provided in Section 10 hereof .

1 .10 Oil and Gae p shall refer not only to Oil and Gas as such i n
combination one with the other, but shall have reference to oil; gaepcseing-
head gas , casinghe ad gasolineo gas condensate or other hydrocarbons, or any
combination or combinations thereof including any other marketable substances
extract ed there from or any on e thereof , which may be found i n or produced
from the'Unit Area .

1 .11 Outside Substances, shall mean all substances obtained from
any source other than Unit Production , and which are injected into the Unit .

1 . 12 011 and Gas Rights, ehall mean and include the right to exploro )
develop, and operate lands within the Unit Area for the production of Oil and
Gas, to reduce the eame to possession or to share in the production so obtained
or the proceeds thereof .

1 .1 3 Effective Date , shall mean the date on which the Unit assumes
and takes over the operation of the Un it Area as is provided in Paragraph

9 .3 he reof .

1 .14 Unit Expense , ehall include any and all coet p expense or in-
debtedness incurred by the Uni t or Unit Operator as autho rized by this Plan
of Unitization o r the order of the Commission creating the Unit .

1 . 15 Supervisor, shall mean any Oil and Gas Supervisor o f the
United States Geological Su rvey havi ng jurisdiction .

2 .



2

EXFIIBITS

2 .1 Exhibits . Attached hereto are the following exhibits incor-
porated herein by reference .

A . Exhibit "A" is a map showing the boundary lines of
the Unit Area and the Separately Owned Tracts .

B . Exhibit "B" is a schedule describing each Separately
Owned Tract in the Unit Area and showing its Tract Participation .

C . Exhibit "C " is the Accounti ng Procedure .

D . Exhibit "D" is the Insurance Coverage required else-
where herein to be carried by Unit Operator .

3

NAME AND UNIT AREA

3 .1 Name. The name of the Unit created hereby shall be the Knox
Bromide Sands Unit .

3 .2 Unit Area . The Unit Are a shall extend to and include all of
the Bromide Sands unde rlying the lands outlined by the heavy lines on the
map attached hereto as Exhibit "A" .

4

SEPARATELY OWNED TRACT

4.1 Separately Owned Tract . The shape and description of the respec-
tive tracts have been established by using the best information available . If
it subsequently appears that any t ract, because of diverse royalty o r working
interest ownersh ip on the effective date hereof, should be divi ded into more
than one tract or that any mechan ical miscalculat ion has been made, Un it
Operator shall correct the mistake by revising the exhibits to conform to the
facts . The revisions shall not include any re-evaluation of engineering or
geological interpretation used in determining tract partici pation, and all
divisions of a tract shall be on an acreage basis with equal value being given
to all acre s within said tract . Each such revision of an exhibit shall be
effective at 7 :00 A.M. on the first day of the calendar month next following
the fi ling for record of the revised exhibit .

5

GENERAL POWERS

5 .1 General Powers . The Unit is authorized and empowered on behalf
and for the account of all the Lessees within the Unit Area, without profi t

3 .



to the Unit, to supervise, manage and conduct the further develo pment
and operation o f the Unit Area for the production of Oil and Cas p pur-
suant to the powers conferred and subject to the lim itat ions imposed by
the provisions of Tit le 52, Oklahoma Statutes 1951 , Sections 287 .1 -
287 .15, inclusive, and by other applicable State and Federal Laws and
by this Plan of Unitization .

6

EFFECT OF UNITIZATION

6 .1 Pooling of Leases . The adoption of this Plan of Unitization
and the creation of the Unit as herein provided shall have the effect from
and after the Effective Date hereof of unitizing all further development and

operations for the production of Oil and Gas from the Bromide Sands in the
Unit Area and of pooling and unitizing the production so obt ained, all to
the same extent as if each of the separate leases or unl eased mineral in -
terests had cove red and described the entire Unit Area (rather than portions
of one or more Separately Owned Tracts) and the Lessees had agreed, as tenants
in common, to cooperatively develop and operate the common property in which
they respectively owned undivided interests . Property righte) leasee ) con-
tracts and all other rights and obligations with respect to the Oil and Gas
Rights in and to the several Separately Owned Tracts within the Unit Area
are hereby amende d and modified to the extent necessary to make the same
conform to the provisions and requirements of this Plan of Unitization , but
otherwise to remain in full force and effect .

6 .2 Relationship of Lessees . The relationship between the Lessees
within the Unit Area, resulting from the creation o f the Unit shall not be
that of a trust , partnership or association but shall be in the nature of a
tenancy in comnon .

6 . 3 No Transfer of Title . Nothing here in contained shall be con-
strued to requ i re or result in a transfe r to or the vesting in the Unit of
title to the Separately Owned Tracts within the Unit Area or to th e leases
thereon, other than the right to use and operate the same to the extent set
out in this Plan of Unitization; nor shall the Unit be regarded as owning
any of the Unit Production . The Unit Producti on and the proceeds from the

sale thereof shall be owned by the several Persons to whmn the same is
sllocst d under this Plan of Unitization . All prope rty, real or personal,
acqnire~ p held or possessed for use in the operation of the Uni t Area shall
be the property of the Le ssees as thei r interests may appear under this Plan
of Unitization, subject, however, to the rights and powers herein granted the
Unit and the Unit Operator .

6 .4 Production from Unit Area . The amount of the Unit Production
allocated to each Separately Owned 'Pract and only that amount) regardless
of the well or wells in th e Uni t Area from whi ch it may be produced , and re-
gn rdleae of whether it be more o r less than the amount of the production from
the well or wells, if any, on any such Separately O wned Tract shall, for all
intents, uses and purposes, be regarded and considered as production from
such Separately O wned Tract .

4 .



6 .5 Fulfillment of Lease Provisions . Operations carried onj under
and in sccordance with this Plan of Unitization ehall be regarded and con-
sidered as a fulfillment of and compliance with all the provisions covenants
and conditions, express or impliedp of the sev eral Oil and Gas mini ng leases
upon lands included within the Unit Area, or othe r contracts pertaining to
the development thereof, to the same extent that th e development and opera-
tion of and the production of Oil and Gas from each of the several Separately
Owned Tracts within the Unit Area would have constituted a fulfillment of and
compliance with such leases and contracts . Wells drilled or operated in any
part of the Unit Area, no matter where locutedp shall for all purposes be re-
garded as wells drilled on each Separately Owned Tract within th e Unit Area ,

7

ALLOCATION OF UNIT PRODUCTION

7 .1 Unit Production - Inclusions and Exclusions . So long as the
Opeiating Ca¢~tittee considers it to be economically feasible to do so p a
normal processing plant shall be operated for the purpose of extracting or
separating Condensate ) Natural Gasoline, Butane p and Propane, or any two or
more of them in combination . The term "Unit Production" shall include not
only Oil and Gas in its natural state, but also One hundred percent (100y6)
of those products designated above . It is contemplated that although ini-
tielly all Oil and Gas produced from the Unit Area will be introduced into
a normal processing plant for separation and extraction of one or more of
the desi gnated plant producte ) nevertheless, such processing plant will not
be wholly owned by the Lessees of the Unit nor will it serve and process Oil
and Gas from the Unit Area exclusively . Accordingly , the Unit, acting through
its Operating Committee , shall enter into a contract with such remaining plant
owners either (1) establishing a program and procedure for physically segregat-
ing the processing and storage of the Unit's Oil and Gas from Non-Unit Oil and
Gae, or ) in the Operating Com nittee's diecretion j (2) establishing fsir f reason-
able and practicable procedures for allocating the various plant products, fuel
requirements, losgee p and residue gas between the Unit and Non-Unit processors
if the Oil and Gas from the different sources is commingle8 in the plant . All
products and residue gas attributed or allocated to the Unit pursuant to such
contract, but only such emount p shall constitute and be regarded as Unit Pro-
duction , and all fuel requirements and losses attributed or allocated to the
Unit shall be regarded as production used in the flevelopment and operation
of the Unit Area or as production unavoidably lost . Unit Production shall
be determined and distributed or paid for as produced in its natural state ,
or, if proceeeedo as to the products hereinbefore designated at the completion
of the normal processing contemplated . , Should facilities be installed by
some or all Lessees or by others on or off the Unit Area to utilize any one
or more of the noxhmal plant products and/or residue gas hereinbefore desig-
nated as a raw material for additional extraction , refining, manufacturing
or treatment beyond the normal processing herein contemplatedp the operation
of such additional facilities shall not be conducted as a Unit operation and
the finished products derived therefrom shall not be regarded as Unit Pro-
duction .
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7 .2 Allocation to Tracts . All Unit Production, except so much
thereof as is used in the development and operation of the Unit Area, in-
cluding gas cycling, repxeesuring, pressure maintenance, waterflooding or
other operations carried on in accordance with this Plan of Unitization, or
is unavoidably lost, shall be apportioned among and allocated to the several
Separately Owned Tracts within the Unit Area in accordance with the Tract
Participation set forth and shown in Exhibit "B" hereto attached .

7 .3 Distribution Among Tract Owners . Except as may be otherwise
authorized or provided in this Plan of Unitization, the Unit Production
allocated to each Separately Owned Tract shall be distributed among, take n
in kind and separately disposed of or the proceeds thereof paid to the several
Persons entitled to share in the production from such Separately Owned Tract
in the same manner, in the same proportions, upon the same conditions and with
the se.me force and effect that they would have participated, taken or shared
in the production from such Separately Owned Tract) or the proceeds thereof,
had not the Unit been organized . Royalty payable on Unit Production so appor-
tioned and allocated to the restricted Indian leasehold interests in such tracts,
and the rentals provided for in the restricted Indian leases involved, shal l
be determined and paid on the basis prescribed in such individual restricted
Indian leases, and when such royalty on oil is paid in kindy such royalty oil
shall be delivered as provided in the leases .

7 ,4 Delivery in Kind . Except as may be otherwise authorized Or pro-
vi ded in this Plan of Unitization , and provided that ade quate provisions are
made for the receipt thereof, the share of the Unit Production allocated to
each Separately Owned Tract shall be delivered in kind to the Persons entitled
thereto by virtue of ownership o f Oil and Gas Rights therei n or by purchase
from such owners, subject however, to the right of the Unit Operator to with-
hold and sell the same in payment of Unit Expense pursuant to this Plan of
Unitization, and subj ect further to the ri ght of the Unit Operator to t ake
and use such portion of the Unit Production (i ncluding residue gas) as may
be required for operating purposes, including represeuring, pressure main-
tenance, wastertlooding and any other operation carried on pursuant to this
Plan of Unitization . Persons so entitled to take and receive in kind any
portion of the Unit Production shall have the right to construct, maintain
and operate within the Unit Area all necessary facilitie s for that purpose
at their sole risk and expense provided the same are so constructed, ma in-
tained and operated as not to interfere with the operations carried on pur-
suant hereto .

7 . 5 Failure to Take in Kind . In the event any Person entitled to
take and receive in kind any portion of the Unit Production shall fail to
take and receive the same currently as and when produced) the other Persons
hereto entitled to re ce ive Unit Production in kind may elect, by so notifying
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the Unit Operator in writing, to purchase such production . If two or more
Persons elect to purchase said production, the same shall be delivered to
them proportionately; provided, that if no Person hereto elects to purchase
said production, the Unit Operator, for the account and at the expense of
such Person entitled to receive such production, may sell or itself purchase
the same . The price to be paid, in any event, shall be at not less than
the market price prevailing at the time of such sale or purchase, and pay-
ments therefor shall be made by the Persons purchasing said production or
the Unit Operator, if such production in sold by it, direct to the Perso n
or Persons for whose account the same to so marketed . Any and all authority
conferred upon the Unit Operator or other Person or Persons by this Plan of
Unitization to take and market, or itself purchase, the Unit Production
accruing to the credit or interest of any Lessee or other Person or Persons
(other than the Unit Operator) shall be limited to the marketing or purchas-
ing of such Unit Production on a day to day basis, currently as and when pro-
ducedp and nothing contained in this Plan of Unitization shall be deemed to
authorize the Unit Operator or other Person or Persons to sell any such Unit
Production under a contract or contracts providing for the future delivery
thereof for longer than is commensurate with the minimum needs of the Industry
under the circumstances and in no event for more than one year .

In case the owner of any royalty, overriding royalty or other
interest In a Separately Owned Tract other than the Lessee of such tract has
the right to take in kind the share of Unit Production to the credit of such
interest and fails to do so, the Lessee whose lease is subject to such royalty ,
overriding royalty or other interest shall be entitled to take in kind the
Unit Product i on to the credit of such interest .

7 .6 Payment of Royalty and Taxes . The Person or Persons rec eiving
in kind the Unit Production allocated to any Separately Owned Tract or re-
ce iving the proceeds of such Unit Production, i f the same is marketed and
sold, or purchased by the Unit Operator, shall be responsible for the payment
of, and shall indemnify the Unit , the other Lessees and the Uni t Operator
against any liability for, any and all royaltie s , ove rridi ng royaltiee, pro-
duction payments, gross production taxes and any and all oth e r payments and
taxes chargeable against or payable out of the Unit Production which is re-
ceived in kind by, or the proceeds of which are paid to, such Person or
Persons, and ne ither the Uni t nor the Unit Operator shall have any responsi-
bility or liability for payment of such royelties j overriding royaltiea p
production payments, gross production taxes or other pa yments or taxes .

7 .7 Title in Diepute . If at any time the title or right of any
Person claiming the rign to receive in k ind all or any portion of the Unit
Production allocsted to a Separately Owned Tract is in dispute ) the Unit
Operator shall either (a) withhold and market , or itself purchaee p the por-
tion of the Unit Production, title to which is in dispute, and impound the
proceeds thereof until such time as the title or right thereto is established
by final judgment of a court of competent jurisdiction or otherwise to the
satisfaction of the Operating Committee ) whereupon, the proceeds so impounded
shall be paido vithout intereet p to the Person or Persons rightfully entitled
thereto ; provided, that royalty accrued on any Unit Production allocated to
the restricted Indian leasehold intereet in a Separately Owned Tract, title
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to which production is in dispute shall be paid to the Five C ivilized Tribes
Agencyj or ( b) may require that the Person or Persons to whom such Unit Pro-
duction i s delivered , or to whom the proceeds thereof are pai d, furnish

security for the proper accounting therefor to the ri ghtful owne r or owners
in the event the title or right of such Person or Pereons shall fail, in

whole or in part .

7 .8 Use of Production in Operations . The Unit Operator shall have
the right to take and utilize so much of the Unit Production as may be neces-
sary or desirable in the development and operation of the Unit Area, includ -

ing but without being limited to the use of gas (including residue ga s) for
represeuringp pressure maint enance or other operations carried on in accord-
ance with this Plan of Unitizat i on . No royaltie s , overriding royalties,
production payments or other payments shall be payable upon or with respect
to that portion of the Unit Production so taken and utilized by the Unit
Ope rator or which may be lost in handling or otherwise without want of due
diligence on the part of the Unit Operator .

7•9 Accounting for Outside Substances . If any Outside Substance
is injected into the Unit, fifty percent 50 of any lik e substance con-
tained in Unit Production subsequently produced and eoldp or used for other
than operations hereunder) shall be deemed to be an Outside Substance until
the aggregate of said fifty percent (50%) equals the accumulated volume of
such Outside Substance injected into the Unit . No payments shall be due or
payable to Royalty Owners on any substance which is classified hereby as an
Outside Substance .

8

oPExamara caMMITTM

8.1 Creation and Representatives . An Operating Commlttee is hereby
created to consist of one representative to be designated by each Lessee within
the Unit Area , provided that an individual Lessee may himself be a member of
the Committee . Such designation shall be in writing and with respect to the
representative t o participate at the organization meeting of the Cammittee
sha] .l be presented at such meeting, or if thereafter msde p shall be filed
with the Chairman of the Operating Committee . Any Lessee may in like me,nner
(a) designate an alternate representative who in the absence of the Lessee
or its regular representative ehall have the full right and power to repre-
eent the interest of such Leeeee $ and (b) from time to time designate a new
representative o r alternate to act for such Lessee .

8 .2 Powers . The Operating Committee shall have the general overall
management and control of the Unit and the conduct of its business and affairs
and the operations carri ed on by it, and is authorized and empowered) subject
to the terme and provisions hereof to do all things nec eeeary, proper and
convenient for carrying out the terms and spirit of thi s Plan of Unitization
and to that end, not excluding or limiting any other power or powers that
may be necessary or proper for that purpoee , shall have the following speci fic
powers and duties :
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A . To adopt rules and regulations for the proper
functioning of the Operating Committee including such mat-
ters as the time and place of holding meetings, giving
notice and callin g thereof and the method of voting on
any question all in a manner not inconsistent with the
express requirements of this Plan of Unit i zat ion .

B . To remove any Unit Ope rator .

C . To select a successor to any Unit Qperator .

D . To determine the extent of drilling operations and
development to be carried on by the Unit Operator, i ncluding
the approval or disapproval of the contemplated drillin g~
deepening, plugging back, reconditioning, abandon menty or the
use to be made of any well or wells .

E . To pass upon and approve or disapprove all costs and
estimates of costs and any proposed expenditures by the Unit
Operatorf provided, that the Operating Committee aha.ll permit
without prior approval by it, the incur ring of normal operat-
ing expense and any proposed expenditure by the Unit Operator
of not more than ten thousand dollars ($10)000 .00)1 and provided
further that the approval by the Ope rating Committee of the drill-
ing of any well or wells or carrying out any specific project of
developme nt or operation shall mean and include the approval of
all necessary expenditures in drilling, completing and e quipping
such well or wells or carrying out such proj e ct .

F . To determine from time to time the rat e at which) and
the wells from which, the Unit Production Bhall be produced in
conformity with good engineering practices and any applicable
conservation laws or re gulations .

G . To pass upon, approve or disapprove the sale or other
disposition of any major item of surplus equipment the current
list price of new equi e nt similar the reto being two thousand
five hundred dollare (~2p500 .00) or more .

H . To approve and authorize the purchaee o conetruction )
location, abandonment, sale or other disposal of any processing
plant, compressor plant) tank batteries, salt water disposal
system or other facilities serving the Unit Area , or an und ivided
interest therein .

I . To determine the kind , character and method of operation
of any type of recovery program to accomplish the Plan OP Operation
set forth in Section 14 hereof .
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J . To provide for the proper auditing of the accounts
of the Unit Operator with respect to the operation and deve-
lopment of the Unit Area as provided in Paragraph 18 .1 hereof .

K . To appoint such subcommittees as i t may deem prope r
and requic+ite to act under th e authority and subject to the
control of the Operating Committee i n accordance with the
terms of this Plan of Unitization .

L . To approve or disapprove any proposed plan of deve-
lopment or operation or amendment thereof required to be sub-
mitted to any regulatory body having jurisdiction of the subject
matter thereof .

M . To approve or disapprove any proposed expenditures for
expert technical advicep including any extra services rendered
by the Unit Operator's technical staff, not contemplated by the
provisions of the Accounting Procedure hereto attached, marked
Exhibit "C" .

N . To direct and coneult with the Unit Operator in all
matters pertaining to the duties and functions of the Unit
Operator .

8 .3 Voting Interest . Each Lessee within the Unit Area ehall have
a vote e qual to the proportionate interest of said Lessee i n the Unit deter-
mined as Pollowe :

A . With respect to each Separately Owned T ract, the Lessee
or Lessees thereof shall have a vote e qual to the Tract Partici-
pation as shown in Exhibit "B " he reto attached .

B . Should there be more than one Lessee of a Separately
Owned Tract, the vote in respect thereof, ehall be divided
among such Lessees in the propo rtion as such Lessees share in
the Unit Expense chargeable to such tract .

C . The vote of a Lessee having an interest in more than
one Separately Owned Tract shall be the eum total of the votes
of such Lessee with respect to all such tracts .

8 .4 Vote Requi red . Except as otherwise herein provided) all
gove:ning action of the Operating Cocmnittee ehe11 be by affirmative vote
of three or more Lessees having sixty-five percent (6596) or more of the
voting interest i n the Unit ; provided ) however, i f any single Lessee has
a voting interest in excess of thirty percent (30%) and such Lessee fails
to vote or votes against a mot ion or resolution, the n the affirmative vote
or Lessees having ninety percent (90%) or more of the remaining voting in-
tereat in the Unit shall be sufficient to pass the motion or re solution .
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8 .5 Pbll Vote . The Operating Committee shall establish a pro -
cedure whereby members may vote by proxy and whereby the Chairman of the
Operating Committee may poll its members by l etter ballot to secure thei r
approval of any action necessary to the proper conduct of the Unit ope ra-
ti ons . The result of such poll shall be promptly reported to th e Operati ng
Committee .

8 .6 Notices . Notices or other communications addressed and sent
to the Unit or to the Ope rating Committee by Un ited States mail or te l egraph
in care of the Unit Operator shall be deemed to have been prope rly given to
or served upon the Unit o r Operati ng Committee . The Uni t Operator ehall
promptly deliver all such notices or communications to the Che,irman or
Secretary of the Operating Committee .

9

ORGANIZATION OF UNIT AND EFFECTIVE DATE

9 .1 Organization Meeting . Subject to call by the Unit Operator,
the repres entative s designated by the several Lessees to se rve on the Operat-
ing Committee shall meet at some convenient place to perfect th e organization
of the Operating Committee . Such mee ting may be held at any time after ten
(10) days from the date of the order of the Commission determining that thi s
Plan of Unitization has been ratified or approved by the requisite Lessees and
Royalty Owners as required by law . N otice of the time and place of said meet-
ing shall be mailed at least ten (10) days prior thereto to all Lessees within
the Unit Area whose names and addresses are known to the Unit Operator , as well
as those Lessees who shall have with in ten ( 10) days from the date of said order
notified the Secretary of the Commieeion in writing of their desire to be so
notified of the meeting . Any Lessee within the Unit Area desiring notice of
such meeting may file a statement of such desire with the Secretary of the
Commission, giving its name and the address to which it desires the notice
to be sent .

9 .2 Officers . The Ope rating Committee shall organize by selecting
a Chairman, a 5ecretar7 and such other officers as the Committee may deem
proper . The representative of the Unit Operator shall be des ignated as
Chairman . The 8ecretsry and other officers may or may not be members of
the Committee . The Chairman shall preside at all meetings of the Operating
Comntt~ee and shall be the chief executive officer of the Unit . The Secretary
shall keep and maintain all the records of the Committee and shall also be
Secretary of the Unit . Such officers shall serve at the will of the Operating
Committee and perform such other duties as may be delegated to them by the
Operating Committee . Contracts and other legal instruments, after prop er
resolution by the Operating Committee, shall be executed on behalf of the
Uni t by the Chairman of the Operating Committee and attested by the Secretary
thereof .

9 .3 Effective Ibte . Upon completion of its organization, the
Ope rat ing Committee shall proceed to make plane and preparations and take
such steps as are necessary including an inventory of all properties for the
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taking over of the unitized operations and further development of the Unit
Area by the Unit . It shall in advance thereof fix the time when the Unit
will take over such operation and development, and give the Lessees within
the Unit Area reasonable notice thereof . The time so fixed shall not be
less than fifteen (15 ) days after the entry of the order of the Commission
determining that this Plan of Unitization has been ratified or approved by
the requisite Le66eec and Royalty Owners as required by law, nor more than
six months after the time when said order shall have become final as set
out in Paragraph 9 .6 . The time when the Unit takes over the operation and
further development of the Unit Area shall be the Effective Date of this
Plan of Unitization .

9 .4 Failure to Take Over Operations . In the event the Unit ehall
fail to assume and take over the operation of the Unit Area on or before
six (6 ) months after the time when the order or orders of the Commission
creating the Unit and determining that this Plan of Unitization has been
ratified or approved by the requisite Lessees and Royalty Owners as required
by law shall have become final, then and in that event the Unit ehall~ with-
out further action on the part of the Operating Committee or the Commission#
be dissolved and all rights and obligations under this Plan of Unitization
ehall be at an end) except that any and all cost and expense incurred by the
Unit or Unit Operator incident to its organization or preparatory to the
taking over of the operation of the Unit Area eha11 be borne and paid for by
the Lessees who have executed this Plan of Unitization in proportion as the
interest of each such Lessee in and to the tracts comprising the Unit Area
as set out in Exhibit "B" bears to the total interest of all such Lessees who
have signed this Plan of Unitization .

9 - 5 Duration . In the event the Unit assumes and takes over the opera-
tion of the Unit Area within the time so named, this Plan of Unitization shall
thereafter remain in force and effect until such time as the Unit is dissolved
and abandoned as provided in Section 25 hereof or until otherwise superseded
as provided by law .

9 .6 Commission Order Final . The aforesaid order of the Commleeion
shall be regarded as having become final at the end of the time allowed by
law for any appeal therefrom~ if no appeal is taken, oro if an appeal is taken,
then upon the final determination of any such appeal .

9 .7 Filing of Plan . The Unit Operstor, on or before fifteen (15 )
days after the Effective Date hereof, shall file, with the County Clerks of
Grady and Stephens Counties, Oklahoma, the Secretary of the Commission and
the Supervisor, a written declaration signed by the Chairman and Secretary
of the Operating Committee setting forth :

A. The hour) day, month and year on which the Unit
took over the operation of the Unit Area .

B . A description or plat of the lands i ncluded within
the Unit Area .
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C . The cause number and date of the Commission order
approving this Plan of Unitization, with an appropriate refer-
ence to such order and the files of the Commission for further
information concerning this Plan of Unitization .

9 .8 Esll of Meetings . All meetings of the Operating Committee for
the purpose of considering and acting upon any matter pertaining to the de-
velopment and operation of the Unit Area shall be called by Unit Operator
upon its own motion or at the request of one or more Lessees having a voting
interest of not less than ten percent (10% ) . No meeting, except in case of
emergency, shall be called on lees than fourteen (14) days advance written
notice with agenda for meeting attached . The Operating Committee shall have
the right to amend items included on the agenda, deciding on amended items
and deciding other items presented at such meeting .

10

UNIT OPERATOR

10 .1 Conduct of Operations . Subj ect to the further provisions of
this Plan o f Unitization, operations in connection with the developmenty and
the operations of the Unit Area for Oil and Gas shall be car ried on and con-
ducted by Unit Operator in acco rdanc e with the instructions of the Operat ing
Commlttee .

10 .2 Initial Unit Operator . The British-American Oil Producing
Company is her~y eeignated as Unit Operator .

10 .3 Duties . The Unit Operator shall :

A . Conduct all such operations in a good and workmanlike
msnner .

B . Keep flall~ true and correct books, accounts and re-
cords of its operations hereunder which shall be made avail-
able for inspection at all reasonable times by any of the
Lessees within the Unit Area .

C . Mail to each Lessee and the Supervieor~ on or before
the 20th day of each calendar month, a true and correct state-
ment of all Unit Production for the previous calendar month
showing the volume of Oil and Gas sold together with such re-
ports as are deemed necessary to compute the monthly royalties
due the restricted Indian Lessors .

D . Carry for the joint account, the Insurance specified
in Exhibit "D", and shall charge the premium therefor to the
joint account .

E . Keep the lands and leases within the Unit Area free
from liens and encumbrances occasioned by the operations o f
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