AREIDAVIT. OF PUBLICATION

INDIYINY YD)

MAY - g 1977

OKLAHOMA COUNTY 8s. SECRETARY
CORPORATION COMMISSION
OF OKLAHOMA

STATE OF OKLAHOMA,

Kathryn Ratcliffe of lawful age, being duly sworn
on oath, deposes and says: That she is the Principal
Clerk of THE DAILY LAW JOURNAL-RECORD, a
newspaper of general circulation in the State of Okla-
homa and printed at Oklahoma City, Oklahoma, reg-
ularly, continuously and uninterruptedly published in
said County for a period of more than 104 consecutive
weeks next prior to the publication of the attached
notice, and having a paid circulation therein and with
admission to the United States mails as second class
mail matter and printed in Oklahoma City, Oklahoma
County, where delivered to the United States mail;
that said newspaper comes within all of the prescrip-
tions and requirements of Senate Bill No. 47 and spe-
cifically Section 1 thercof, enacted by the Nineteenth
Legislature of State of Oklahoma, approved April 13,
1943 (Title 25, Chap. 4, Session Laws, 1943) and meets
all other requirements of the laws of the State of
Oklahoma with reference to legal publications; that the
attached notice was published in all regular editions of
said newspaper on the following dates:

3rd

Notary Public.

My commission expires November 10, 1974
PUBLISHER'S FEE: g M
587} $29.60

(232088 ) '
. NOTICE AND ORDER
- REFERRING ANDSETTING
CAUSE FOR HEARING ..
Cause CD No. 35,081

Before the Corporation Commisaion ot
the State of Oklahoma, " .. ' °

APPLICANT . GULF OIL “COR-
PORATION. In the Matiter of the
Application of Guli Ol Corporation
for the Creation of the Miiroy Unit,
having for.its purpose 'the unitixed
management, gporation and further
development of the common saitee
of supply described as & portion of
the se sands as defined herein
underlying lands in Carter and
Stephens Countles,  Qkishoma,
defining the unit arem thereo! and
deacribing the Plan of Unitization
applicable thereto.

STATE OF OKLAHOMA: To All
Persons,. Ownera,  Producers,
Operatora, Purchasers and Takers

- of ‘ofl and pgas, and all other (n.
terested peraons, particularly In
Carter anhd Stephens Counties,
Oklahoma. = | )
NOTICE 13 HEREBY  GIVEN

THAT Applicant in this Cause |ia

requesting that the Commission grant

an order, creating the Mlilroy Unit
having for its purpose the unitized
managernent, operation, and further'
development of the common source of
sugﬁly described as all of that portlon
of the Deese sands common source of
supply encountered In the interval
from 3.070 teet to 3,906 feet mm in-
dicated on the electric log of the

Powel) Briscoe Queen Harrls No. 1,

located In the center of the SW SE SE

of Sectlon 13.28-4W, Stephens County,

Oklahoma, underlylng the following.

described lands:

Wiy, SE, SE SE and W NE 3E
of Section 11.28-4W; 81 SW 8w '
and SW SE SW of Section 12-28. .
4W; 8E, 4% NE, Wi NW NE, BE
NW NE, 3% NE NE and Wi

. except lands lying S8outh and West
of a line beginning at the 3K
corner of the W BW, thence In
a northwesterly direction to the
NW corner of the SW SW SW, of
Sectlon 13-254W; SE NE NW, NE
S8E NW and all E3 lylng North |
-and East of a line beglnnl.nsﬁgat the
NE: corner of the SE 8K, .
therice in a northwesterly

" directlon to the NW corner of the
SW 8W NE of Section 14-28-4W;

.. N4 NE, NE SW NE and NE NE

. NW of Sectlon 24-28-4W; all In
Stephens County, Oklahoma, and
8W 8W, 8i; NW 8w, NW NW SwW./
and Wi SE SW of Section 18-28-
3W;and NW NW, Wi, NE NW and . .
Nig SW NW of Section 18-28-3W; - °

~all in Carter County, Oklahaoma. '
NOTICE I8 FURTHER GIVEN that

attached to sald application as Exhibit

1 i1s a Plan of Unitization and the

{;}Jpllcatlon states that said Plan of,
nitization is sulted to the needs and

requirements of this particular unit,

dependéent upon-the facts and con-’
ditions existing with respect thereto,
and makes provisions for ‘all rights,
obligalions and duties as between

1lessees as required by law.

IT 1S ORDERED th;l'. this Cause be
referred to a Trial Examlner for
hearing, taklng of evidence and
reporting his findings and recom-
mendations to the Commission. = -

IT IS ORDERED AND NOTICE'18:
HEREBY GIVEN that this cause will
be heard before a Trial Examiner at”
the Corporation Commisslon, 3rd
Floor, Jim' Thorpe Bullding,
Oklahoma City, Okiahoma, al 9:00.
a.™m., on the 25th day of May, 1912, and-
that™ ‘this Notice  and, Order be
published as required by law and the
rules of the Commiasion, . -

NOTICE 18 FURTHER QIVEN
that, regardless of the request of ;
Appifcant, the  Commission will
prescribe such rellef and will lssue
such new Orders or repeal, amend,
vacate, medity. or supplement any’
Qrders heretofore issued and will take !
such other actlon as 'the Commission | -
deems fair, reasonable, and equitable ' -
in:the premiges/f > "0 et ou Tl

NOTICE; 1S . FURTEER 'GIVEN ; .
THAT all' ‘Interested persons may.:

appear and be heard. For Information =

concerning this action, contact Comet
. Johne, 800 Oklahoma Mortgage .
Building, Oklahoma City, Oklahoma,,
DONE AND PERFORMED this and#
day of Mas, 1872, . oo '
. CORPORATION . COMMISSION
'OF OKLAHOMA | R

A . JONES,
' i.- Vice Chalrman,
‘ WILBMT’_ARMIGM.
S b o

b

ED OVERHOLSER Sed

R PR < - R T
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owned tracts within the unit area, such as will reasonable permit
persons otherwise entitled to share in the benefit of the
production of such separately owned tracts, to produce or receive,
in lieu thereof, their fair, equitable, and reasonable share of
the unit production or other benefits therecf. That the separately
owned tracts fair, equitable, and reasonable share of the units
production is measured by the value of each such tract for oil and
gas purposes and its contributing value to the unit in relation

to like values of other tracts in the unit, taking into account
acreage, quantities of oil and gas recoverable therefrom, location
on structure, its probable productivity of oil and gas in the
absence of unit operations, the burden of operations which the
tract will, or is likely, to be stbjected.

6. It is the further testimony of the applicant that
82.1% of the lessees of record of the unit area affected hereby,
and that it has been ratified by owners of record of not less
than 81.1% (exclusive of royvalty interests owned by lessees or
by subsidiary of any lessee) of the normal 1/8 royalty interests
in and to the unit area and that an executed plan of unitization
which has been executed by the lessees and ratified by the
royalty interest and overriding royalty interest has been filed
by the Corporation Commission.

7. It was the testimony of the applicant on cross-
examination that the interest owned by the protestant Petroleum
Corporation of Texas was formerly owned by Amerada Hess Corporation,
and that it was determined by the engineering committee working
with Amerada Hess that their tract shovld be given more reserves
than it had originally been given and “his was done. It further
came out upon cross-examination that while there was an increase
to the Petroleum Corporation of Texas tract that the increase
had actually been spread on a participavion basis over all the
unit area.

8. It is the testimony of the protestant, Petroleum

CarnnAanatrisan ~AF Tawvac +that i+ atme an i mvimmt Aen Aamnmmdn ] e
Lornporation <fF 2exacg y wa@T LT oW ar nNTCIToT 1N ITAlTS W anid

19, that tract 9 has two wells both being completed in August of
1852 and tract 19 has no wells at this time, that the approximate
current production is 14 barrels of oil per day for the two wells.
That it acquired its interest from Amerada Hess on a bid basis

on November 1, 1971, that it made the purchase with knowledge of

the unitization but did not know exactly when the unitization would
come into effect, that it became aware of the meetings of engineering
committees for the unitization of this area after they were held,
the reason for this was that Amerada Hess failed to transmit notice
to Petroleum Corporation of Texas. That the primary reserve figure
assigned by the Protestant as of November 1, 1971 when they purchased
these two tracts was in excess of 62,000 barrels of primary reserves
and this was based on a 6% decline curve. That the reason for its
opposition to this plan of unitization is that Petroleum Corporation
of Texas although it operates 10 unitizations and is partners

in 18 other unitizations it feels that it cannot participate in this
pPlan due to the participation formula since its tracts will not

be able to recover its per rata share of the oil. That the unit
operation, that is those operations which will convert the wells

to water injection wells and other items which will benefit the
secondary recovery phase of the operation are being charged

against the primary production. That the formula should be

modified to give more weight to remaining primary reserves, that
also the engineering committee only allocated 33,000 barrels of
remaining primary to Petroleum Corporation of Texas tracts while
under a decline curve which was used to purchase the property over
62,000 of remaining primary were established by both Amerada Hess
and the protestant. That based on economics the unit would operate
for the first three years at a loss and that said plan would continue
at a loss except for the last three years of its life. That
Petroleum Corporation of Texas loss would be $17,600.00, as figured
on the present participation formula. That it is further the
protestant's position that it did not receive its full share of

the remaining primary reserves which were agreed upon between the
engineering committee and Amerada Hess before it purchased the



property, that instead of assigning the remaining primary to the
Amerada Hess tracts it was spread throughout the unit. That it

feels for the above stated reasons that the plan of unitization

should not be approved by the Commission at this time.

g, It would appear to the Trial Examiner that the
engineering committee had agreed with Amerada Hess Corporation
that the Amerada Hess tract should be given more reserve than it
had orlglnally been given, that a figure was arrived at but then
instead of giving those reserves to the Amerada Hess tracts which
are not owned by Petroleum Corporatlon of Texas those reserves
were allocated throughout all traZts under the plan of unitization.
It would appear to the Trial Examiner that this is not fair and
that the plan of unitization would be batter if those reserves
were taken out of the other tracts and allocated to those tracts
owned by Petroleum Corporation of Texas. That as far as the
rest of the plan of unitization it woull appear to be a fair and
reasonable plan of unitization which would recover additional
oil for the State of Oklahoma. It would further appear that it
is reasonably necessary to have the unitized management in which
to recover this additional o0il, that tha2 plan of unitization of
the applicant is feasible, that it will prevent waste and it
would result in increased recovery of substantially more oil and
gas from the common source of supply than otherwise would have
been recovered. That the estimated additional cost of the
operation would not exceed the value of additional oil and gas
so recovered, but that the plan of unitization as outlined in
this application would not result in the common good to all
operators.

10. 7he plan of unitization has been ratified by 82.1%
of the lessees of record of the unit area affected hereby, that
it has been racified by the owners of record of not less than
81.1% (exclusive of royalty interests owned by the lessees or
by subsidiary of any lessee) with the normal 1/8 rovaltv interest

< - - A dem T B
Lii wna vo wae Uu.n.\.. “hh Wil

11. Therefore, taking into consideration all of the
evidence, facts and circumstances appearing in this cause,
especially that evidence which relates to the fact that the
engineering committee did not allocate the remaining primary
reserves equitable, it would appear that the plan of unitization
as it is now prepared is 1nequ1table and that an order should be
made denying the plan of unitization as presented at this time.

DATED this 1272 4ay of July, 1972.

OBERT A, MILLER, TRIAL AMINER
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Affidavit ublication
STATE OF OKLAHOMX, ; ss.M AY ~ 5 1972

County of Carter. )
SECRETARY

I

June ThomaamRPORATlON, GOMMISSION

age, being first duly sworn, updd FosBiK (R pideg snd

says:

h . clerk
at she is of the Daily

Ardmoreite, a dail i
0 X ¥ newspaper published -
g:c{)r; dmggfel;t:lr (fiJI?curllt}{i State of Ié)klahoma a}la{:irr?g
circulation in said wi -
trance -thereof into the United Staiggngéil‘matsh SZI;-
oggiglﬁss gnml_matter, and that said newspaper is
[0 the United States e the same is delivered
. ates mail; that the notic t;
copy of which, clipped from an ig the Daily
Ardmoreite, is hereto attached, u?:se gfﬂ:lkilsehgial:l{

the entire regul iti i
folloman dat%s:ar edition of said newspaper on the

May 4, 1972

And that said newspa i
! ‘ per has been c

;:rl'li‘otgr:) ll?ufotfdly ;l){ublished in said c?)l:ltrlirtl}lfmclilﬁgngng
) ) weeks consecutively next pri

first publication of notice h Y attachod. . ASHione

ereto a
ggfr:gfife dst\iga_sl ;.l111at said newspap;:-ac}?:sd'métfﬁaaﬁné
requirements of th

the State of Oklahoma in such e and o
vi_ded, and particularl witlilxc Foraneaade and pro-
Title-25, Okla. Sess. {aws ofrfgig?me to Chap. 4,

A
e 7L ] S A

Sybscribed and sworn to before me this the

ﬂ_ﬁ_@day of—lvla—y.___”__ 19 _’@

June Thomason

known to me to be the Clkrk

Daily A i
homz. rdmoreite at Ardmere, Carter County,

w1l N

by

, personally

of the
Okla-

Witness my hand and offieja] seal on the day

and year above written.
C (- {
AR /7/]@ iuﬁ/

/f\iotaryo'ﬁublic, Carter County, Oklahoma

My commission expireﬁuzx_gi__‘_

1n fhe

O

, 1o, 2966
NOTICE AND ORDER REFERRING |

AND SETTINGYCAUSE FOR Hm\nmc‘l

BEFORE FHE CORPORATION COMMIS.
$1ON o#{lrus;, STATE, OF: OKLAKOMA |
ABPLIEANT: a7 TS )
GULF. OIL; CORPORATION uggi,. 3 |
{V\Aﬁir of the Applltation .. y
Gult Ol Corporation for the craatiah
of thh ‘Mllrey Unlit, having tor Its
purposa fhe unitized managernent, &
operation and further development
of common source of supply
described as & porilon of the Deese
sangs'as deflied herein underlying
1ands n Cartef and-Stephens Couniles,
Oklahoma, deflning the unlt area
thereof- and describing the Plan of
Unitization applicable therets,
i < Cause¥CD No, 35082 .
STATE OF OKLAHOMA: To All Per.
sons, Owners, Producers, Operators, Pur-.
chasers and Takérs of ol and pas, and
all other Intersstad persony particularly
I'? campr and Stephens ':bunnn,”i Oklas
oma, 50 b Lt :
CNDTICE 1% MEREBY GIVENTTHAT|
Applicant in this Causé 18 requesting
that the Commission grant an  ordér
treating the MilroysUnit having for its|
purposs: the unitized managament, dpera.
tion, 3fid further "devsiopment of the
cominoll source of supply described as
all of that portlon of tha Deese kands
cammon source of supply encountérsd Ih
the Interval from 2,070 feet 1 3,906
feat as indicated on the ‘eleciric log ok
the Powell Briscor GQueantHarris No, 1,
located in the center of the SW SE S€& |
of Section 13-28-4W, Stephens Counly,
Oklahoma, ~yndérlying the: fellowing-de-
scribed tands: . - -
Wy SE, SE SE and SW NE SE of
SE_SW of Section 12:05-4W; SE, A
. Sechlon 1125-4W; SY3°SW SW snd SW.
SE SW, of Section12:25-4WiaSE, 84 |
NE, Wit NW. NESE NW NE, 'S\2,
. NE NE andi Wia wxiept tanos lying-
South and Wast of a line begifning at
the SE cornet ofithe BW SW- 8w, .
thence in- & northwastarly aireétion
16 the NW corher of the SW SW. 8w, =
of Segtlon 1328 wgiE NE NW, NE '
SE NW and sll"EVy lying North and:

Pl (i gt v Sy M gt T gt

. East ofds Mine b?innlng,a! the NE
“cornar 8 the SE.SE SE, thenté ina .7
narthwebterly  difectioh Yo the NW '
corner & the SW SW NE of Sectlon
1476 Nya NE; NE §W NE and
NE. NEERW off Section 24-25-4W) atl

In Stey s Chunty, Oklakhioma, -and
| BW SWiiS\A NW SW, NW NW Sw
_and WWEISE SW of Section 16:25-3W3.
and NWNW., Wiz NE NW and W'
SW NW—"'G Sedtlon 1025 0W; all In -
Carter County IGkishoma, L2k
NOTICE " I§° I",UIITHE'Ri GWE]‘:IE ’::'I!i:
attached A5dld plication a3 Exhibl
115 & P}i‘ o~ ?ﬂzaﬂm and the aps
piication $tatesiiihat, said - Plan of iUni
tlzation is 'gulted lo the needs and re-
quirements Tof cihlE partlcular unit, - de-
pendent upon - the facts and conditions
existing with respact thereto, and rhakes
provisiohs for all “TIghts, obligations and
duties as  between lesseasd as retjuirad

by Jaw, : ,

T 1S ORDERED that this Cause be
refarred to a Trial Examiner for hear:
inp, taking of evidence and reporiing
his findings -and . recommendations to the
Commissicn. :

iT 15“ORDERED ‘AN?{' NOTICE - I§
HEREBY GIVEN that thisicause wiil ba
heard before & Trlal*Examiner at the
Corporation# ComrdlsiTsH,rd™®1oor, Jim
Thorpe Bullding,” -Oklshoma, City, Oxla-
homa, at $:00 a.m., on- the 25tk day of
May, 1972, and that this HNofice and
Orc{tr be published as required by law

! and the rutes of the Commission. E
NOTICE |§ FURTHER GIVEN ihat,
regardiess of the reduest of Applicant,
the Commission wllid prescriba such re«
lief and will 1ssus such new Orders or
tepaal, amend, vacate, modify or suppi
ment any Orders heretofors Issued and
will take such other action as the Com.
‘misslon  deems  {alr, rn:pnabl}g!;,é and}
equitable in the premises, “ '~ ﬁ.ﬁ;
NOTICE IS5 FURTHER GIVEN T A
all interested perséns may appear and bey
heard. For sintarmation goncerning this |
action coftact Comet C. Johns, 600
Dklahoma Mortgage Bullding, Oklahoma.
City, Okiashoma, N B
DONE AND PERFORMED this Ind qay L.
of May, 1972, .
' I CORPORATION COMMISSION
. OF OKLAHOMA
" 3} CHARLES NESBITT
' Chairman
Ist RAY C. JONES |
Coe Vvice Chalrman
13/ WILBURN CARTWRIGHT
T R .. GCommisslondt
ATTEST: N
ED 3VERHOLSER ! P
Secretary . .
.(Bublished in. The Dally 'Ardmbﬂltpﬂ,. N
BT B LA

———aaik




PROOF OF PUBLICATION

CORPORATION COMMISSI(I! OF THE STATE OF
N THE .. R R SR EHENeeS

STATE OF OKLAHOMA

= 8§

NOTICE & ORDER R¥FERRING & SETTINC CAUSE FOR HEARING
Case No. ... CD 35082 .

COUNTY OF STEPHENS

- PeS.-FERNALD. . . of lawful age, being duly sworn upon oath, deposes and
. of the Duncan Banner, a daily newspaper printed and published

;. That (s)he is

WEP= 51972

can, County of Stephens, and State of Oklahoma, and has personal knowledge of the facty herem stated:

SECRETARY
That a printed notice, copy of which is hereto attached, was published in the rt%‘RP@WhW COMMISSION

consecutive ‘%QWHOMA

he cit

issue of said newspaper, and not in any supplement thereof, for ...l .time. ...

first publication thereof being made on Thursday, the . Dth_____ day of ____MAY , 18 . 72,

and the last publication on Thursday the __._____.. day of . ... I & I andl Tth.;ast oagenan AND ‘NOTICE *

notice was published in each successive Thursday issue of said paper between the dates of t HERERY GIVEN tha mm wlil t::
Corperations  Commisalon, 31-4: FI

icati i . Jin  Thorpe Bullding,’ Ok!ahumo Cltv
last publication of said notice Jim Tiorpe Byl ohoma ” Ety
day of May, LZT! ol;:! hfef;ar this- No;ﬂ:z
. A . . . . d Order publls as . requir
That said newspaper has veen continuously and uninterruptedly published in said counf,'; law omd the rules of the Comimission,
NOTICE IS rl:eURTHEr; E:VE:M ihu:
‘regardiess “of 1l reque: fean
period or more than one hundred and four (104) weeks, consecutively and immediately prior regardiess of the | prmﬂbedmh feant,
i H 5 3 H H d wilt h new ers or
publication of the attached notice or advertisement; that the same is published in the Englis 325 “amend: ::E,t, h,:f.%ff'y o,;,%@
Iemem any Orders refofore  Issul
i ire ithi id; that it has entrance into the Uund will fake such  giher -ochon os
and has a paid general circulatiun within the county aforesaid nd, commmm o "’"sl Joction
. - . - a . . 585 Or
mails as second-class mail matter, and is delivered to the United States mails in the city and ec™g, sauitable mrnmavsu Hat)
. all - interested .persons’ may appeqr._-an
i : i col ithi the prescriptions and requirements of Senate be ‘heard, For Infarmation concerning
published: that said newsparer comes within all of prescrip eq be heard. For antarmation ,dﬁ Jgh;}h
of the 19th Oklahoma Legisiature, page 85, Session Laws of 1943; Chapter four (4) 25 O.S. Supp‘h?m(?kgg:’mgkmﬂmm_w g, § 5
DONE AND PERFORMED tms 2n¢
er require ts of the laws of the State of Oklahoma with referen ¢ May. 1971 !
106 anu 108, and meets all oth quiremen e day_ o Moy, T commssmn ‘
OF OKLAHOM -
. Charles Nesbitt, Chulrmm i
" Ray C, -Jones, *Vice Cnoirman—
Wilburn, Curtwrlght Cnmrnlsslomr

publications.

Publication fee $______ 25 -BO------

ATTEST:
+ Ed Overhulser .Secretnry

My commission expires: ... gap-2%9--....... , 19

. B
i (Puiished 1n Thursday's Edil[m f
i the Duncan Banner May 4, 1972870 t[rne)

BEFORE THE CORPORATION. COM-
x{u}sﬁton OF THE STATE -0

APPLICANT GULF OIL CORPDRATION
Lln the Matter of the Application of.
Gulf Oil Corporation for the - cegr .
{of the Milroy Unlt, having for - its
| purpose  the  unitized management,
operation ond  further development
of the commoen source of - supply
.described as o portlon of the ' Deese
Isums o5 defined  hereln  underlying
lends In Carter ond Stephens Counties,,
| Oktahoma,  defining  the | Gnif. ~areq
. thereof and describing “tha Plun of
iUnIﬂzaﬂon applicable thereto, - -

Coyse CD Mo, 35082 i

NOTICE AND ORDER REFERRING

AND SETTING CAUSE FOR )
HEARING

STATE "OF OKLAHOMA. To All
Persons, Owners, Producers, ' Operators,
Purchasers ond Takers of oif ‘ond: gas,
ond ali other Interested persons, por-
tlcularly In Carter and Sfephms Coun-
‘ties, " Oklohorna,

NOTICE IS HEREBY GIVEN THAT
Appllcant In this .Cause is _ requasiing
that  the ' Commission grant ~an _erder,
creuihg -the Mliroy Unft havlng for’
Hs purpose the wnlitized muanagement,
operation, and further development. of
the commaon source of supply described
as ali' of that portlan of the . Deese
sonds common  source of supply en-
Countered - In _the Iaterval from 3,070
feet ta 3906 ‘feet as Indicated on ihe
- electric iog of ihe Powell Briscoe!
Queen Harrls No. 1, Yocated In  the !
center of the SW SE SE of Section 13-;
25-4W, Stephens Ceunty, COklahoma, on-|
derlying the fellowing descrlbed lcmds

W/2 SE, SE SE ond SW NE SE

of Sectlod - -25-4W;  S/2 SW  SW

and SW SE 5w of Seclion 12-25-

4W; SE, §/2 NE, W/2 NW NE, SE

NW NE $/2 NE NE "and W/2

except lands lying South aond West

of o line beginning ot the SE comer
of the SW Sw SW, thence in a -
northwesteriy direction fo the  NW

.corner of the SW SW SW, of
. Section 13.25-4w; SE NE NW, NE
- SE NW and all E/2 lying North and -
- East of g line beginning at the NE
- corner..of the SE SE SE, thence In

< northwesterly direction to the- NW

comer of the SW SW NE of Section -

7 1425-4W; N/Z NE, NE SW NE and |

T NE - NE NW - of Sectlan - 254N,
" ail o’ Stephens County, Oklohnmu
and SW SW, 52 NW SW,"

~ 253W; and NW NW, Wlh iNE. NW
" and Nﬂ SW° NW of Section - 19-

253w wll in_Carter County, Oqu-_-
- horma,

NOTICE 1S’ FURTHER GWEN ‘thot
attached 10, said application as Exhibit
1 is“a Plan of - Unilzatlon and the
bpplieation  stotes  thot

requirements  of -this
dependent upon the -focts and  cendi.
tions -existing -with respect thereto,
and maokes provislons for all rlghls
obligations ond duties as-. belween
le4sees as required by kaw, - -

IT 1S ORDERED that this Cuuse be
referred fo & Trial Exominer - for

hearing, taking of evidence and report

Ing his {indings aond
to, the Commission,.

recommendations

NW NW._
SW and w/iSE S5W of Section 18- |

sald  Plan " of
Unitizatlon s sulted to the needs ondf|:
particular - uait, |

'
I

L
i

i



S D& -72—

Gl ©il Company =U, S.

LAW DEPARTMENT

Comet €. Jdohns 800 Oklahoma Mertgage Building
ATTORNEY

Oklahoma City, Okla. 73102
May 1, 1972

Mr. Ed Overholser

Secretary

Corporation Commission of Oklahoma
Third Floor

Jim Thorpe Building

Oklahoma City, OK 73105

Dear Mr. Overholser:

APPLICANT GULF OIL CORPORATION

In the Matter of the Application of Gulf
0il Corporation for the creation of the
Milroy Unit, having for its purpose the
unitized management, operation and further
development of the common source of supply
described as a portion of the Deese sands
as defined therein underlying lands in
Carter and Stephens Counties, Oklahoma,
defining the unit area thereof and describ-
ing the Plan of Unitization applicable
thereto.

I enclose herewith original and five copies of the

2? above application, together with six copies of form of
;z Q} notice and order referring and setting cause for hearing.

y I would appreciate your £filing this application,
o issuing the notices and advising me when the matter is
set for hearing.

<3¢ d/

Very truly yours,

3\ Conie? O Yol
‘§ CCJ:prm COMET C. JOHNS

Encs.

A DIVISIDON OF GULF QIL CORPORATION



EXHIBIT "E"

NONDISCRIMINATION

Gulf Oil Company — U.S., a division of Gulf Oil Corporation, hereinafter referred to as
“Gulf} is a “contractor” within the meaning of Executive Order No. 11246 dealing with
nondiscrimination and equal employment opportunity.

GULF OIL OORPORATION

hereinafter called “contractor” in this Exhibit, agrees, unless exempt therefrom, to com-
ply with all provisions of Executive Order 11246 which are incorporated herein by
reference, and (a) if contractor has more than 50 employees or a contract with Gulf in
excess of $10,000, contractor must file Standard Form 100 (EEO-1), (b) if contractor has
50 or more employees and a contract of $50,000 or more, contractor is required to develo
a written “Affirmative Action Compliance Program” for each of its establishments accord-
ing to the Rules and Regulations published by the United States Department of Labor in
41 C.F.R., Chapter 60. Further, contractor hereby certifies that it does not now and will
not maintain any facilities provided for its employees in a segregated manner or permit
its employees to perform their services at any location under its control where segregated
facilities are maintained, as such segregated facilities are defined in Title 41, Chapter
60-1.8, Code of Federal Regulations, revised as of 1/1/69, unless exempt therefrom. Con-
tractor further warrants that no other law, regulation or ordinance of the United States,
or any state, or any governmental authority or agency has been violated in the manu-
facture, procurement or sale of any goods furnished, work performed or service rendered
pursuant to this contract.

Unless exempt by rules, regulations or orders of the United States Secretary of Labor,
issued pursuant to §204 of Executive Order 11246, dated September 24, 1965, during the
performance of this contract, the contractor agrees as follows:

“(1) The contractor will not discriminate against any employee or applicant for employment because of
race, color, religion, sex, or national origin. The contractor will take affirmative action to ensure that appli-
cants are employed and that employees are ireated during employment, without regard to their race, coler,
religion, sex, or national origin. Such action shall include but not be limited to the following: Employment,
upgrading, demotion, or transfer, recruitment or recruitment advertising; layoff or termination; rates of pay
or other forms of compensation; and selection for training, including apprenticeship. The contractor agrees
to post in conspicucus places, available to employees and applicants for employment, notices to be provided
by the contracting officer setting forth the provisions of this nondiscrimination clause.

“{2) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of
the contractor, state that all qualified applicants will receive consideration for employment without regard
to race, color, religion, sex, or national origin.

“(3) The contractor will send to each labor union or representative of workers with which he has a col-
lective bargaining agreement or other contract or understanding, a notice to be provided by the agency
contracting officer, advising the labor union or workers' representative of the contractor's commitments
under section 202 of Executive Order 11246 of September 24, 1965, and shall post copies of the notice in
conspicuous places available to employees and applicants for employment.

“(4) The contractor will comply with all provisions of Executive (rder 11246 of September 24, 1965, and
of the rules, regulations, and relevant orders of the Secretary of Labor.

*(5) The contractor will furnish all information and reports required by Executive Order 11246 of Septem-
ber 24, 1965, and by the rules, regulations, and orders of the Secretary of Labor, or pursuant thereto, and
will permit access to his books, records, and accounts by the contracting agency and the Secretary of Labor
for purposes of investigation to ascertain compliance with such rules, regulations and orders,

“(8) In the event of the contractor’s noncompliance with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this contract may be canceled, terminated or suspended
in whole or in part and the contractor may be declared ineligible for further Government contracts in accord-
ance with procedures authorized in Executive Order 11246 of September 24, 1965, and such other sanctions
may be imposed and remedies invoked as provided in executive order 11246 of September 24, 1965, or by
rule, regulation, or order of the Secretary of Labor, or as otherwise provided by law.

“(7) The contractor will include the provisions of paragraphs (1) through (7) in every subcontract or pur-
chase order unless exempted by rules, regulations, or orders of the Secretary of Labor issued pursuant to
section 204 of Executive Order 11246 of September 24, 1965, so that such provisions will be binding upon
such subcontractor or vendor. The contractor will take such action with respect to any subcontract or pur-
chase order as the contracting agency may direct as a means of enforcing such provisions including sanc-
tions for noncompliance: Provided however, That in the event the contractor becomes involved in, or is
threatened with, litigation with a subcontractor or vendor as a result of such direction by the contracting
agency, the contractor may request the United States to enter into such litigation to protect the interests
of the United States”

EXHIBIT "E"



CCJ:prm (10) 5-1-72

BEFORE THE CORPORATION COMMISSION OF THE STATE OF
OKLAHOMA

APPLICANT GULF OIL CORPORATION

In the Matter of the Application of
Gulf 0il Corporation for the creation
of the Milroy Unit, having for its
purpose the unitized management,
operation and further development

of the common source of supply
described as a portion of the Deese
sands as defined herein underlying
lands in Carter and Stephens Counties,
Oklahoma, defining the unit area
thereof and describing the Plan of
Unitization applicable thereta.

Cause CD No.

35018

B T N S e

w3 1972
NOTICE AND ORDER REFERRING AND
SETTING CAUSE FOR HEARING SECRETARY
CQRPORATION COMMISSION
- OF OKLAHOMA

STATE OF OKLAHCMA: To All Persons, Owners, Producers,
Operators, Purchasers and Takers of ©il and gas, and all other
interested persons, particularly in Carter and Stephens
Counties, Oklahoma.

NOTICE IS HEREBY GIVEN THAT Applicant in this Cause is
requesting that the Commission grant an order creating the-
Milroy Unit having for its purpose the unitized management, operation,
and further development of the common source of supply described
as all of that portion of the Deese sands common source of
supply encountered in the interval from 3,070 feet to 3,906
feet as indicated on the electric log of the Powell Briscoe
Queen Harris No. 1, located in the center of the SW SE SE of
Section 13-2S-4W, Stephens County, Oklahoma, underlying the
following~described lands:

W/2 SE, S8E SE and SW NE SE of Section 11-25-4W; S/2 SW SW and
SW SE SW of Section 12-25-4W; SE, S/2 NE, W/2 NW NE, SE NW NE,
S/2 NE NE and W/2 except lands lying South and West of a line
beginning at the SE corner of the SW SW SW, thence in a north-
westerly direction to the NW corner of the SW SW SW, of
Section 13-2S-4W; SE NE NW, NE SE NW and all E/2 lying North
and East of a line beginning at the NE corner of the SE SE SE,
thence in a northwesterly direction to the NW corner of the

SW SW NE of Section 14-25-4W; N/2 NE, NE 5W NE and NE NE NW

of Section 24-25-4W; all in Stephens County, Cklahoma, and

SW SW, S/2 NW SW, NW NW SW and W/2 SE SW of Section 18-25-3W;
and NW NW, W/2 NE NW and N/2 SW NW of Section 19-25-3W; all in
Carter County, Oklahoma.

NOTICE IS FURTHER GIVEN that attached to said application
as Exhibit 1 is a Plan of Unitization and the application
states that said Plan of Unitization is suited to the needs and
reguirements of this particular unit, dependent upon the facts
and conditions existing with respect thereto, and makes pro-
visions for all rights, obligations and duties as between lessees
as required by law.

IT IS ORDERED that this Cause be referred to a Trial Examiner
for hearing, taking of evidence and reporting his findings and
recommendations to the Commission.

4



IT IS ORDERED AND NOTICE IS HEREBY GIVEN that this cause
will be heard before a Trial Examiner at the Corporation
Commission, 3rd Floor, Jim Thorpe Bu% ding, Oklahoma City,
Oklahoma, at 9:00 a.m., on the ay of
1972, and that this Notice and Order be published as kequlred by
law and the rules of the Commission.

NOTICE IS FURTHER GIVEN that, regardless of the request of
Applicant, the Commission will prescribe such relief and will
issue such new Orders or repeal, amend, vacate, modify or
supplement any Orders heretofore issued and will take such
other action as the Commission deems fair, reasonable, and
equitable in the premises.

NOTICE IS FURTHER GIVEN THAT all interested persons:-may
appear and be heard. For information concerning this action,

contact Comet C. Johns, 600 Oklahoma Mortgage Building, Oklahoma
City, Oklahoma.

DONE AND PERFORMED this 3 ’”i{day of May, 1972.

g ON ,OF OKLAHOMA
O\j_(lf:

’ Chailrman
1 d@@w

Vice Chairman

Q.AJ‘,-/QLQ’{”??: ﬂ' ,:«U.'r“ip; ’ "\.’ ! .:5

Comm1531oner

ATTEST:

Secretary




RAY C. JONES WILEURH CARTWRIGKT CHARLES NESBITT . DAN R. DUNNETT W. H. BOWERS R. F. THWEATT

Commissioner Commis sioner Commissioner Oirector of Conservation  Manager of Administration Trial Examiner
ED OVERHOLSER . L. w. ELDERKIN H. H, CODY FRED A. NGRRIS NELL RHODES FISHER -
Secretary . Mgr. Technical Dept. Conservation Attofney Field Manager Tral Examiner
E. M. DOYLE NATHAN SHERMAN S. F. SHAKELY R. A. MILLER
Mgy, Statistical Dept, Asst, Conaervation Attorney Pollution Manager Trial Examiner
OKLAHOMA .
. * E * . L Pt
e~ \7-*\
4 t y SRR LANC
Corporation Commission Prie
Ll AR
LA A
OKLAHOMACITY - - - - - OKLAHOMA 73108 BT s CONSERWAL IO
. O JE’}!/ DIVISION
Sl TV I

July 12, 1972

F e

Mr. Comet C. Jchns

Attorney At Law

600 Oklahoma Mortgage Building
Oklahoma City, Oklahoma 73102

Mr. Barth P. Walker
Attorney At Law

3535 N.W. 58th

Oklahoma City, Oklahoma

Mr. Charles Chastain
Attorney At Law
Skelly 0il Company
1437 S. Boulde-:
Tulsa, Oklahona

RE: CAUSE CD NO, 35082
Gentlemen:

Enclosed find Report of ﬁhe Trial Examiner in the above
cause, whi~h will be filed on the 19th day of July, 1972

Corporatioca Commission Rules of Practice, you will have
five days thereatter in which to file exceptions thereto
if you so desire.

Yours very truly,

7 o,

Robert A, tMiller
Trial Examiner

RAM: e



Mr. Comet C. Johns

Attorney at Law

600 Oklahoma Mortgage Building
Oklahoma City, Oklahoma

Mr. Barth P. Walker
Attorney at Law

3535 N. W. 58

Oklahoma City, Oklahoma

. CFILED
Mr. Charles Clastain ]E? o b

Skelly Oil Company
2915 Classen Blwvd.
Oklahoma City, Oklahoma JUL 2.0 17?7

SECRETARY
CORPORATION COMM\SS\ON
YT OF OKLAHOMA

Re: Gulf 0il Corporation
Cause CD No, 35082

The captioned cause was heard by the Trial Examiner and said Trial
Examiner has filed his Report therein to which timely Exceptions have been

filed by ___ Gulf 0Oil Corporation

8!1&

Arguments on the Exceptions are hereby set for hearing before the

R 9:00
Corporation Commission on the 5th  day of September -, at ZHEK

O'clock &.m., at which time al)l interested parties should be present and

be heard.

NELL RHODES FISHER, Attorney

OKLAHOMA CORPORATION COMMISSION




T
GKELLY)
N/

SKELLY OIL COMPANY

P. O. BOX 1850
LAW DEPARTMENT TULSA, OKLAHOMA 74102

GEORGE W. SELINGER
SENIOR ATTORNEY

July 21, 1972

Re: Cause CD No. 35082

Mr, Ed Overholser, Secretary
Oklahoma Corporation Commission
0il & Gas Conservation Department
Jim Thorpe Office Building
Oklahoma City, Oklahoma 73105

Dear Mr. Overholser:

Attached hereto for filing is our Exceptions to Report of Trial
Examiner in Cause CD No. 35082.

For your information the Trial Examiner by letter of July 12,
which we received on July 13, indicated that he was filing his
report on July 19, and as provided by Rule 24, Paragraph (a),
of the Commission's Rules of Practice we have five days there-
after or until July 24 tc file these exceptions.

Yoygs very truly,

GWS :br - v
Attach.



Gulf @il Company =U. S.

EXPLORATION AND PRODUCTION DEPARTMENT

OHKLAHOMA CITY DISTRICT
T, W, Kidd GO0 OKIahoema Mortgage Gidg.

QIFTRICT MANAREA
B. L, Choate Ohiahoma Gy, Okla, 73102

3 Ly
DIITAICT PRODUETION October 20 R 1672 .
WANAGER
P, A. Walrich
DIATAICT EAPLORATIEN
MANAGEN

van R. Cox
CHTAICT GEAVIOES MANAGER

Corporation Commission of Oklahoma
State Capitol Building
Oklahoma City, Oklahoma

Attention: Mr, Ed Overholser

Gentlemen:
Declaration of Unit
Milroy Unit

Carter and Stephens
Counties, Oklahoma

With reference to the Corpeoration Commission Qrder No, 93054, in
Cause CD No. 35032, creating the Milroy Unit, we enclose a Declaration of
Unit, dated October 20, 1972, whereby the unit will become effecctive
November 1, 1972, at 7:00 A, M,

A copy of the declaration is being filed in the office of the County
Clerk of both Carter and Stephens Counties, Oklahoma,

Very truly yours,

Van R, Cox

By ~Vé{"’ﬂ 7 szc&;’;é

A~cr- F. D. Hamilton

JS5C /rm

TR
Gulf
\ iy

A DVISION OF GULF &), CORPOPATION

PR -
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. ' | FILED

0CT 23 1972

DECLABATION GF UNHIT SECRETARY
CORFORATION COMMISSIOM
OF CKLAHOMA

WHERFAS, on the 18th day of September, 1972, the Corporation Comission
of Oklahoma, upon application of Gulfl 0il Corporation, entered its Order No. 93054
in Cause CD No, 35082, creating the Milroy Unit, covering the Deese Sands of the
Pennsylvania Age common source of supply underlying the lands hereinafter described
in Carter and Stephens Counties, Oklahoma, which has for its purpose the unitized
management, operation and further development of said Deese Sands of the Pennsylvania
Age common source of supply and defining the Unit Arca of said Unit and prescribing
the Plan of Unitization applicable therecto, all as authorized by Senate bill 203
of the 1951 Legislature, being Title 52, 8B 287.1 to 287.15, inclusive, Oklahoma
Statutes 1961; and :

WHEREAS, the lands included within the Unit Area of said Unit are described
as follows: : '

Township 2 South, Ranpe 4 West

Section 1l: W/2 SEf4, SEf4 SE/4 SW/4 NE/4 SE/4

Section 12: S/2 SW/4 qu/a and SU/4 SE/4 su/4

Section 13: SE/&, S/2 NE/&, W/2 Wi/4 NE/4, SE/& WR/4& NE/4,

§/2 NEf4 NE/&4 and W/2 except lands lying South

and West of a line beginning at S5E Corner of the
SW/4 SW/4 SW/4, thence in a nmorthwesterly direction
to the KNJ Corner of the SW/4 SW/& SW/4.

Section 14: SE/4 NE/4 WW/4, WE/4 SE/4 Wi/4 and all E/2 lying
North and East of a line beginning at the NE Corner
of the SE/4 SE/4 SE/4, thence in a northwesterly
direction to the NW Corner of the SW/4 SWU/4 NE/4,

Section 24: N/2 NE/4, NE/4 SU/4 NE/4 and NE/4 NE/4 N/4,

All in Stephens County, Oklahoma.

Township 2 South, Ranpe 3 West

Section 18: SW/4 SW/4, §/2 Nu/4 SWw/4, Wd/4 NI/4 SW/4 and
W/2 SEf4 SW/4

Section 19: NW/4 NW/&, W/2 NE/4 NW/Q and-N/Z SW/4 NI/4,
All in Carter County, Oklahoma.

WHEREAS, it is provided jn Article 24 of said Plan of Unitization that
the effective date of sazid Unit shall be a date determined by the Operating Commit-
tee and as set forth in a written instrument entitled '"Declaration of Unlt” and
filed in accordance with said Plan of Unitization.

NOW, THEREFORE, Gulf 04l Corporation, Unit Operator of the Milroy Unit,
does hereby declare it will take over operation and development of the Unit Area,
which includes the Deese Sands of the Pennsylvania Age common source of supply
underlying the above described lands, on the lst day of Hovember, 1972, at 7:00
a.m., whicih shall be the effective date of the Milrey Unit as is authorized by
Order No, 93054 in Cause CD No.33082, promulgated by the Corporation Commission of
the State of Oklahoma on the 18th day of September, 1972, and the Plan of Unitization
approved by the Commission in said Order,

DATED this 20th day of October,1972,

GULF 011. CORPORATION

s
) Y By “‘::;?;KJWKU«_AQ4Q1_

v ATTORNEY - IN~TACT




DECLARATICH OF UNIT

STATE OF QWLAMOMA ) ’
} 8§: -
COUNTY OF OKLAHOHMA ) ' -

On this 2.[,"-—’- day of /,% /(,/,c/: , 1972, before wme, a Notary Public, in
and for said County and State, personally appearcd J. W, KInn , to me
known to be.the Attorney in Fact of GULF QIL CORPCOTATION, a corporation, and to be
the identical person who subscribed the name of said corporation to the foregoing
instrument as its Attorney in Fact and acknowledged to me that he executed the same
as his free and voluntary act and deed and as the free and voluntary act and deed
of such corporation for the uses and purposes therein set forth,

WITNESS my hand and official seal the day and year above written,

My commission Expires;:

. o . ' Q‘ [ a4 .
Wy Commisien Expires Fuzust 7, 1876 T /1 AR

“f Notary Public




BEFORE THE CORPORATION COMMISSION OF THE STATE OF OKLAHOMA

APPLICANT GULF OIL CORPORATION

IN THE MATTER OF THE APPLICATION OF
GULF OIL CORPORATION FOR THE CREATION
OF THE MILROY UNIT, HAVING FOR ITS
PURPOSE THE UNITIZED MANAGEMENT,
OPERATION AND FURTHER DEVELOPMENT¢

OF THE COMMON SOURCE OF SUPPLY
DESCRIBED AS A PORTION OF THE DEESE
SANDS AS DEFINED HEREIN UNDERLYING
LANDS IN CARTER AND STEPHENS COUNTIES,
OXLAHOMA, DEFINING THE UNIT AREA

CAUSE CD NO. 35082

FILED

VVVVVV\JVU.VVVV

THEREOF AND DESCRIBING THE PLAN OF UL 19 177
UNITIZATION APPLICABLE THERETO. SECRETARY
CORPORATION COMMISSION
OF OKLAHOMA

REPORT OF THE TRIAL EXAMINER

This cause came on for hearing before Robert A. Miller,
Trial Examiner for the Corporation Commission of Oklahoma, in the
Commission's courtroom, Jim Thorpe Building, Oklahoma City, Oklahoma
on the 25th day of May, 1972, pursuant to notice given as
required by iaw and the rules of the Commission, for the purpose
of taking testimony and reporting to the Commission.

At the time of hearing, Mr. Cenet C. Johns., Attorney,
appeared for tle applicant, Gulf 0il Corporation; Mr. Barth
P. Walker, Attorney, appeared for Petroleum Corporation Of Texas,
Mr. Charles Ch:rstain, Attorney, avvearer for Skellv 0il Corvoration.

Moy Yasmesmrr Omdder N o o Aol mem Advd e may memm o - A Fmen dele My ovm o
- am - T R O J [ P P R R T W Y R T N i ¥ 9 uyblt..ua. bl A WA e LA ] us.a.uu.\—v&l ”

The Trial Examiner heard the cause and reports the following:

FINDINGES

1. That this is an application of Gulf 0il Corporation
for the creation of the Milroy Unit, having for its purpose the
unitized management, operation and further development of the
common source of supply described as a porticon of the Deese sands
underlying the W/2 SE, SE SE and SW NE SE of Section 11-2S-4W;
S/2 SE SW and SW SE SW of Section 12,28-UW; SE, S/2 NE, W/2 NE
NE, SE NW NE, S/2 NE NE and W/2 except lands lying South and West
of a line beginning at the SE corner of the SW SW SW, thence in
a northwesterly direction to the NW corner of the SW SW SW, of
Section 13-2S-4W; SW NE NW, NE SE NW and all E/2 lying North and
East of a line beginning at the NE corner of the SE SE SE, thence
in a northwesterly direction to the NW corner of the SW SW NE of
Section 14-2S-u4W; N/2 NE, NE SW NE and ME NE NW of Section 24-
28-4W; all in Stephens County, Oklahoma and SW SW, S/2 NW SW,

NW NW SW and W/2 SE SW of Section 18-2S-3W3; and NW NW, W/2 NE NW
and N/2 SW NW of Section 19-25-3W; all in Carter County, Oklahoma.

2. That the Commission has jurisdiction over the subject
matter herein and that notice has been given in all respects as
required by law and the rules of the Commission.

3. That all of the above named parties are owners of
interests within the unit area.



4. That it is the testimony of the applicant in this cause
that it has made a study for the plan of unitization in this area.
That underlying the proposed unit area is a common source of supply
identified as that pertion of the Deese sand of the Pennsylvanian
age which is encountered between the depths of 3,070 feet and 3,906
feet as indicated on the electric log of the Powell Briscoe Queen
Harris #1 located in the center of the SW/4 SE/4 SE/4 of Section
13, Township 2 South, Range 4 West Stephens County, Oklahoma which
constitutes one developed common source of supply and has been
defined and determined to be productive of o0il and gas by actual
drilling operations, that the Deese sand is a closed type common
source of supply. That the Deese sand is a tight sand with thin
beds in the portion to be unitized, that those wells on the edge
of the reservoir will have a lesser decline rate than these wells
located in the center of the unit area, but that it should be
expected that the wells on the edge of the reservoir decline rate
will increase as the field is depleted; that the normal field
decline for the Deese Sand in the unit area is 15% while the decline
rate for those wells located on the edge of the reservoir is
approximately 12%. That a total of 80 wells have been drilled
to the Deese Sand in the unit area with the first well being
drilled in June of 1951 and the last well in 1953. That in 1971
there were 47 producing wells with each well averaging 3 barrels
of oil per day per well. That the primary phase of production
from the Deese Sand in the unit area is about depleted at this
time and that approximately 90% of the ultimate recovery from
primary methods have been recovered at this date, that one reacon
the engineering committee suggested the unitization and secondary
recovery of this field at this time is that there are still u7
active wells in the field and if the unitization is delayed B
many of these wells will be plugged in the near future. That
at- this time there are approximately 300,000 barrels of oil in the
reservoir which are remaining primary reserves. That the plan of
‘unitization has two phases. The first phase is based on 75% cur-ent
production and 25% remaining primary reserves while Phase II will
consisgt of 50% flandahle acre feet and 50% acrumulstive wecovery,
that the factors which make up the tract participation on both
Phase I and Phase II are equitable. That the factors which went
into the determination of the floodable sand volume which will be
flooded which measures the quality of the tract while the 50%
accumulative oil recovery is a measure of the quality of the
sand.

5. It is the further testimony of the applicant that the
plan of unitization does contain fair, reasonable and equitable
provisions for: the efficient unitized management or control of
the further development and operation of the unit area for the
recovery of oil and gas from the Deese Sand formation; that the
unit operator has been designated by the vote of the lessees
in an orderly manner provided for in the plan of unitization -
Gulf 0il Corporation; that the manner in which the unit and
further development and operation of the unit area shall be
financed and the basis, terms and conditions on which the costs
and expense thereof shall be apportioned among and assessed against
the tracts and interests made chargeable therewith. That a
reasonable provision is made in the plan of unitization for caring,
or otherwise financing, lessees who are unable to promptly meet
their financial obligation in connection with the unit. The plan
of unitization also contains a procedure and basis upon which
wells, equipment, and other property of the several lessees
within the unit area, are to be taken over and used for the unit
operation, including the method of arriving at the compensation
thereof or otherwise proportionately equalizing or adjusting the
investment of the several lessees in the project, as of the
effective date of unit operation. The plan of unitization also
provides for the creation of an operative committee, which has
general over all management and control of the unit and the condct
of its business and affairs. The plan of unitization also carries
the time at which it shall become effective and the time when, and
method by which, the unit shall or may be dissolved and its
affairs wound up. The plan of unitization also provides for a
division of interests and a formula for the apportionment and
allocation of the unit production among and to the separately



